Prospectus Supplement dated September 12, 2006 (To Prospectus dated June 29, 2006)

$768,119,000 (Approximate)
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Issuing Entity

Asset-Backed Pass-Through Certificates, Series 2006-NC2

Citigroup Mortgage Loan Trust Inc.

Depositor

Citigroup Global Markets Realty Corp.

Sponsor

Wells Fargo Bank, N.A.

Servicer

You should consider carefully the risk factors beginning on page S-13 in this prospectus supplement and
page 5 in the prospectus.

This prospectus supplement may be used to offer and sell the offered certificates only if accompanied by the

prospectus.

Offered Certificates

Underwriting

The trust created for the Series 2006-NC2 certificates will hold a pool of one- to
four-family residential first lien and second lien, fixed-rate and adjustable-rate
mortgage loans. The mortgage loans will be segregated into two groups, one
consisting of mortgage loans with principal balances at origination that conform to
Fannie Mae loan limits and one consisting of mortgage loans with principal balances
at origination that may or may not conform to Fannie Mae loan limits. The trust will
issue thirteen classes of offered certificates. You can find a list of these classes,
together with their initial certificate principal balances and pass-through rates, on
page S-5 of this prospectus supplement. Credit enhancement for the offered
certificates will be provided in the form of excess interest, subordination,
overcollateralization. In addition, the offered certificates will have the benefit of
certain payments made pursuant to a cap contract and an interest rate swap
agreement. The offered certificates will be entitled to monthly distributions
beginning in October 2006.

Citigroup Global Markets Inc., as underwriter, will offer to the public the offered
certificates at varying prices to be determined at the time of sale. The proceeds to the
depositor from the sale of the offered certificates, before deducting expenses, will be
approximately 99.65% of the aggregate initial certificate principal balance of the
offered certificates. See “Method of Distribution.”

Neither the Securities and Exchange Commission nor any state securities commission has approved or
disapproved of the offered certificates or determined that this prospectus supplement or the prospectus
is truthful or complete. Any representation to the contrary is a criminal offense.

The Attorney General of the State of New York has not passed on or endorsed the merits of this
offering. Any representation to the contrary is unlawful.
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Important notice about information presented in this prospectus supplement and the accompanying
prospectus

You should rely only on the information contained in this document. We have not authorized anyone to
provide you with different information.

We provide information to you about the offered certificates in two separate documents that progressively
provide more detail:

. the accompanying prospectus, which provides general information, some of which may not apply to this
series of certificates; and

. this prospectus supplement, which describes the specific terms of this series of certificates.

Citigroup Mortgage Loan Trust Inc.’s principal offices are located at 390 Greenwich Street, 4™ Floor, New
York, New York 10013 and its phone number is (212) 816-6000, Attention: Mortgage Finance.
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European Economic Area

In relation to each Member State of the European Economic Area which has implemented the Prospectus
Directive (each, a Relevant Member State), each Underwriter has represented and agreed that with effect
from and including the date on which the Prospectus Directive is implemented in that Relevant Member State
(the Relevant Implementation Date) it has not made and will not make an offer of certificates to the public in
that Relevant Member State prior to the publication of a prospectus in relation to the certificates which has
been approved by the competent authority in that Relevant Member State or, where appropriate, approved in
another Relevant Member State and notified to the competent authority in that Relevant Member State, all in
accordance with the Prospectus Directive, except that it may, with effect from and including the Relevant
Implementation Date, make an offer of certificates to the public in that Relevant Member State at any time:

@ to legal entities which are authorized or regulated to operate in the financial markets or, if not so
authorized or regulated, whose corporate purpose is solely to invest in securities;

(b) to any legal entity which has two or more of (1) an average of at least 250 employees during the last
financial year; (2) a total balance sheet of more than €43,000,000 and (3) an annual net turnover of
more than €50,000,000, as shown in its last annual or consolidated accounts; or

(© in any other circumstances which do not require the publication by the Issuer of a prospectus pursuant
to Article 3 of the Prospectus Directive.

For the purposes of this provision, the expression an “offer of certificates to the public” in relation to any
certificates in any Relevant Member State means the communication in any form and by any means of
sufficient information on the terms of the offer and the certificates to be offered so as to enable an investor to
decide to purchase or subscribe the certificates, as the same may be varied in that Member State by any
measure implementing the Prospectus Directive in that Member State and the expression Prospectus Directive
means Directive 2003/71/EC and includes any relevant implementing measure in each Relevant Member State.

United Kingdom
Each Underwriter has represented and agreed that:

@ it has only communicated or caused to be communicated and will only communicate or cause to be
communicated an invitation or inducement to engage in investment activity (within the meaning of
Section 21 of the Financial Services and Markets Act) received by it in connection with the issue or
sale of the certificates in circumstances in which Section 21(1) of the Financial Services and Markets
Act does not apply to the Issuer; and

(b) it has complied and will comply with all applicable provisions of the Financial Services and Markets

Act with respect to anything done by it in relation to the certificates in, from or otherwise involving
the United Kingdom.
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SUMMARY OF PROSPECTUS SUPPLEMENT

The following summary is a broad overview of the certificates offered by this prospectus
supplement and the accompanying prospectus and does not contain all of the information that you
should consider in making your investment decision. To understand all of the terms of the offered
certificates, carefully read this entire prospectus supplement and the entire accompanying prospectus.

Title Of SErieS.....cocvveiiicee e,

Cut-off
Closing

Date ...
DL (<

ISSUING ENLItY ..o

DEPOSITON.....eevieiesereeeierie st

OrigiNatOr......ccveiecrciee e

Responsible Party .........ccccocoevviveieiencnesnennn

SEIVICET oottt e et e s e e e e r e

Sponsor

Trust AdmMINIStrator..........cooevvevveeee e,

Trustee

Citigroup Mortgage Loan Trust Inc., Asset-Backed Pass-
Through Certificates, Series 2006-NC2.

September 1, 2006.
On or about September 28, 2006.

Citigroup Mortgage Loan Trust 2006-NC2. The issuing
entity will be established under a pooling and servicing
agreement among Citigroup Mortgage Loan Trust Inc., as
depositor, Wells Fargo Bank, N.A., as servicer, Citibank,
N.A., as trust administrator and U.S. Bank National
Association, as trustee.

Citigroup Mortgage Loan Trust Inc., a Delaware corporation
and an affiliate of Citigroup Global Markets Inc. The
depositor will deposit the mortgage loans into the trust. See
“The Depositor™ in this prospectus supplement.

New Century Mortgage Corporation, a California
corporation.  See ““The Originator” in this prospectus
supplement.

NC Capital Corporation, a California corporation.

As of the closing date, New Century Mortgage Corporation
will be servicing the mortgage loans on an interim basis.
Wells Fargo Bank, N.A. (referred to in this prospectus
supplement as Wells Fargo) is scheduled to become the
servicer of the mortgage loans on November 1, 2006. Any
obligation specified to be performed by the master servicer
in the prospectus will be, with respect to the servicing of the
mortgage loans, an obligation to be performed by the
servicer pursuant to the pooling and servicing agreement, as
described herein. See “The Servicer” in this prospectus
supplement.

Citigroup Global Markets Realty Corp., a New York
corporation and an affiliate of Citigroup Global Markets Inc.
The sponsor will sell the mortgage loans to the depositor.
See “The Sponsor™ in this prospectus supplement.

Citibank N.A., a national banking association and an affiliate
of Citigroup Global Markets Inc.  See “The Trust
Administrator” in this prospectus supplement.

U.S. Bank National Association, a national banking
association. See “The Trustee” in this prospectus
supplement.




CUSTOTIAN ..

Credit Risk Manager..........cccccoevvvviveieiennnnne,

Cap Provider and Swap Provider....................

Distribution DatesS.........cceeveveveieeiiiee e

Final Scheduled Distribution Dates.................

Offered Certificates.........coovvvvvvevveee e,

Citibank (West), FSB, a federal savings bank and an affiliate
of the depositor and the underwriter. See ““Pooling and
Servicing Agreement—The Custodian™ in this prospectus
supplement.

Clayton Fixed Income Services Inc., formerly known as The
Murrayhill Company, a Colorado corporation. See “Pooling
and Servicing Agreement—The Credit Risk Manager” in this
prospectus supplement.

Bear Stearns Financial Products Inc. See “The Cap Provider
and The Swap Provider™ in this prospectus supplement.

Distributions on the certificates will be made on the 25" day
of each month, or, if that day is not a business day, on the
next succeeding business day, beginning in October 2006.

The final scheduled distribution date for the Class A
Certificates and Mezzanine Certificates will be the
distribution date in September 2036. The final scheduled
distribution date for the Class A Certificates and Mezzanine
Certificates is calculated as the month after the maturity of
the latest maturing loan in the pool. The actual final
distribution date for each class of Class A Certificates and
Mezzanine Certificates may be earlier or later, and could be
substantially earlier, than the applicable final scheduled
distribution date.

Only the certificates listed in the immediately following
table are being offered by this prospectus supplement. Each
class of offered certificates will have the initial certificate
principal balance and pass-through rate set forth or described
in the immediately following table.

Initial Certificate Pass-Through Initial Certificate Pass-Through

Class Principal Balance® Rate® Class Principal Balance® Rate®
A-2A. .. $ 281,879,000 Variable M-5.., $ 16,601,000 Variable
A-2B....ccceee $ 282,473,000 Variable M-6...ervnn $ 10,909,000 Variable
A-2C...ccovien. $ 18,310,000 Variable 1Y/ E $ 9,961,000 Variable
M-1.iiienns $ 39,368,000 Variable M-8 $ 8,538,000 Variable
M-2.ceeirieenns $ 44,111,000 Variable M-9..oiieiene $ 11,858,000 Variable
M-3. s $ 14,229,000 Variable M-10...ccccvvnnne. $ 13,755,000 Variable
M-4.oiiiiin $ 16,127,000 Variable

Approximate. Subject to a variance of + 5%

The pass-through rate on each class of offered certificates is based on one-month LIBOR plus an applicable certificate
margin, subject to a rate cap as described in this prospectus supplement under “Description of the Certificates—Pass-

Through Rates.”
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The Trust

The depositor will establish a trust with respect to
the certificates pursuant to a pooling and servicing
agreement, dated as of the cut-off date, among the
depositor, the servicer, the trust administrator and
the trustee. There will be nineteen classes of
certificates representing beneficial interests in the
trust. See “Description of the Certificates™ in this
prospectus supplement.

The certificates will represent in the aggregate the
entire beneficial ownership interest in the trust.
Distributions of interest and principal on the
certificates will be made only from payments
received in connection with the mortgage loans
and amounts received under the cap contract and
the interest rate swap agreement.

The Mortgage Loans

References to percentages of the mortgage loans or
weighted averages with respect to the mortgage
loans under this section are calculated based on the
aggregate principal balance of the mortgage loans,
or of the indicated subset thereof, as of the cut-off

date. Prior to the issuance of the certificates,
mortgage loans may be removed from the
mortgage pool as a result of incomplete

documentation or otherwise if the depositor deems
such removal necessary or desirable. A limited
number of other mortgage loans may be included
in the mortgage pool prior to the issuance of the
certificates unless including such mortgage loans
would materially alter the characteristics of the
mortgage loans in the mortgage pool as described
in this prospectus supplement.  Any statistic
presented on a weighted average basis or any
statistic based on the aggregate principal balance
of the mortgage loans is subject to a variance of
plus or minus 5%.

The trust will contain 4,507 conventional, one- to
four-family,  fixed-rate and adjustable-rate
mortgage loans secured by first or second liens on
residential real properties. The mortgage loans
have an aggregate principal balance of
approximately $948,626,392 as of the cut-off date,
after application of scheduled payments due on or
before the cut-off date whether or not received and
subject to a permitted variance of plus or minus
5%.

The mortgage loans will be divided into two loan
groups, loan group | and loan group Il. Loan
group | will consist of fixed-rate and adjustable-
rate mortgage loans with principal balances at
origination that conform to Fannie Mae loan limits.
Loan group Il will consist of fixed-rate and
adjustable-rate  mortgage loans with principal
balances at origination that may or may not
conform to Fannie Mae loan limits. In addition,
certain of the conforming balance mortgage loans
included in loan group Il might otherwise have
been included in loan group I, but were excluded
from loan group | because they did not meet
Fannie Mae criteria (including published
guidelines) for factors other than principal balance.
The mortgage loans in loan group | are referred to
in this prospectus supplement as the Group |
Mortgage Loans. The mortgage loans in loan
group Il are referred to in this prospectus
supplement as the Group Il Mortgage Loans.

The Group | Mortgage Loans will consist of 1,190
mortgage loans having an aggregate principal
balance as of the cut-off date of approximately
$200,183,326, after application of scheduled
payments due on or before the cut-off date whether
or not received and subject to a permitted variance
of plus or minus 5%.

The Group Il Mortgage Loans will consist of
3,317 mortgage loans having an aggregate
principal balance as of the cut-off date of
approximately $748,443,066, after application of
scheduled payments due on or before the cut-off
date whether or not received and subject to a
permitted variance of plus or minus 5%.

The mortgage loans have the following
approximate characteristics as of the cut-off date:
Adjustable-rate mortgage loans: 74.94%
Fixed-rate mortgage loans: 20.06%
Interest only mortgage loans: 18.33%
Second lien mortgage loans: 5.24%
Range of mortgage rates: 5.500% - 14.750%
Weighted average mortgage rate: 8.425%

Range of gross margins of the

adjustable-rate mortgage loans: 4.700% - 7.600%

Weighted average gross margin of

the adjustable-rate mortgage loans: 6.189%
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Range of minimum mortgage rates
of the adjustable-rate mortgage
loans:

Weighted average minimum
mortgage rate of the adjustable-rate
mortgage loans:

Range of maximum mortgage rates
of the adjustable-rate mortgage
loans:

Weighed average maximum
mortgage rate of the adjustable-rate
mortgage loans:

Weighted average next adjustment
date of the adjustable-rate
mortgage loans:

Weighed average remaining term
to stated maturity:

Range of principal balances:
Average principal balance:

Range of combined loan- to-value
ratios:

Weighted average combined loan-
to-value ratio:

Balloon loans:

Geographic concentrations in
excess of 5%:

California:
Florida:
New York:

4.700% - 7.600%

6.189%

12.500% - 19.400%

15.336%

September 2008

357 months
$29,983 - $1,500,000
$210,478

13.16% - 100.00%

87.58%
44.26%

31.09%
11.58%
7.09%

The Group | Mortgage Loans have the following
approximate characteristics as of the cut-off date:

Adjustable-rate Group | Mortgage
Loans:

Fixed-rate Group | Mortgage
Loans:

Interest only Group | Mortgage
Loans:

Second lien Group | Mortgage
Loans:

Range of mortgage rates:
Weighted average mortgage rate:

Range of gross margins of the
adjustable-rate Group | Mortgage
Loans:

Weighted average gross margin of
the adjustable-rate Group |
Mortgage Loans:

Range of minimum mortgage rates
of the adjustable-rate Group |
Mortgage Loans:

Weighted average minimum
mortgage rate of the adjustable-rate
Group | Mortgage Loans:

75.31%

24.69%

9.60%

3.04%
5.800% - 12.950%
8.479%

5.600% - 7.600%

6.260%

5.600% - 7.600%

6.260%

Range of maximum mortgage rates
of the adjustable-rate Group |
Mortgage Loans:

Weighed average maximum
mortgage rate of the adjustable-rate
Group | Mortgage Loans:

Weighted average next adjustment
date of the adjustable-rate Group |
Mortgage Loans:

Weighed average remaining term
to stated maturity:

Range of principal balances:
Average principal balance:

Range of combined loan- to-value
ratios:

Weighted average combined loan-
to-value ratio:
Balloon loans:

Geographic concentrations in
excess of 5%:

California:
Florida:
New York:
Texas:

The Group Il Mortgage Loans have the following

12.800% - 19.350%

15.510%

October 2008

356 months
$29,983 - $592,000
$168,221

22.74% - 100.00%

82.09%
47.90%

18.94%
13.00%
5.73%
5.34%

approximate characteristics as of the cut-off date:

Adjustable-rate Group Il Mortgage
Loans:

Fixed-rate Group Il Mortgage
Loans:

Interest only Group Il Mortgage
Loans:

Second lien Group |l Mortgage
Loans:

Range of mortgage rates:
Weighted average mortgage rate:

Range of gross margins of the
adjustable-rate Group Il Mortgage
Loans:

Weighted average gross margin of
the adjustable-rate Group 11
Mortgage Loans:

Range of minimum mortgage rates
of the adjustable-rate Group Il
Mortgage Loans:

Weighted average minimum
mortgage rate of the adjustable-rate
Group Il Mortgage Loans:

Range of maximum mortgage rates
of the adjustable-rate Group Il
Mortgage Loans:

Weighed average maximum
mortgage rate of the adjustable-rate
Group Il Mortgage Loans:

81.18%

18.82%

20.67%

5.83%
5.500% - 14.750%
8.410%

4.700% - 7.600%

6.171%

4.700% - 7.600%

6.171%

12.500% - 19.400%

15.292%
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Weighted average next adjustment
date of the adjustable-rate Group I1

Mortgage Loans: September 2008
Weighed average remaining term

to stated maturity: 357 months

Range of principal balances: $30,323- $1,500,000
Average principal balance: $225,639

Range of combined loan- to-value
ratios: 13.16% - 100.00%

Weighted average combined loan-

to-value ratio: 89.05%
Balloon loans: 43.29%
Geographic concentrations in
excess of 5%:
California: 34.33%
Florida: 11.20%
New York: 7.45%
For additional information regarding the

mortgage loans, see “The Mortgage Pool™ in this
prospectus supplement.

The Certificates

Each class of certificates will have different
characteristics, some of which are reflected in the
following general designations.

Class A Certificates

Class A-1 Certificates, Class A-2A Certificates, Class
A-2B Certificates and Class A-2C Certificates.

Group | Certificates
Class A-1 Certificates.
Group Il Certificates

Class A-2A Certificates, Class A-2B Certificates and
Class A-2C Certificates.

Mezzanine Certificates

Class M-1 Certificates, Class M-2 Certificates, Class
M-3 Certificates, Class M-4 Certificates, Class M-5
Certificates, Class M-6 Certificates, Class M-7
Certificates, Class M-8 Certificates, Class M-9
Certificates, Class M-10 Certificates and Class M-11
Certificates.

Floating Rate Certificates
Class A Certificates and Mezzanine Certificates.
Subordinate Certificates

Mezzanine Certificates and Class CE Certificates.

Residual Certificates
Class R and Class R-X Certificates.

The pass-through rate for the Floating Rate
Certificates will be a per annum rate based on one-
month LIBOR plus an applicable margin set forth
below, in each case, subject to the Net WAC Pass-
Through Rate as described under “Description of
the Certificates—Pass-Through Rates” in this
prospectus supplement.

Margin
Class (1) (2)
A-1 0.140% 0.280%
A-2A 0.040% 0.080%
A-2B 0.160% 0.320%
A-2C 0.240% 0.480%
M-1 0.290% 0.435%
M-2 0.310% 0.465%
M-3 0.340% 0.510%
M-4 0.390% 0.585%
M-5 0.400% 0.600%
M-6 0.460% 0.690%
M-7 0.700% 1.050%
M-8 0.800% 1.200%
M-9 1.550% 2.325%
M-10 2.500% 3.750%
M-11 2.500% 3.750%

@ For the interest accrual period for each distribution date

through and including the first distribution date on which the
aggregate principal balance of the mortgage loans remaining
in the mortgage pool is reduced to less than 10% of the
aggregate principal balance of the mortgage loans as of the
cut-off date.

@ For each interest accrual period thereafter.

The offered certificates will be sold by the
depositor to Citigroup Global Markets Inc., the
underwriter, on the closing date.

The Floating Rate Certificates will initially be
represented by one or more global certificates
registered in the name of Cede & Co., as a
nominee of The Depository Trust Company in
minimum denominations of $25,000 and integral
multiples of $1.00 in excess of those minimum
denominations. See  “Description of the
Certificates—Registration of the Book-Entry
Certificates™ in this prospectus supplement.

The Class A-1 Certificates, the Class M-11
Certificates, the Class CE Certificates, the Class P
Certificates and the Residual Certificates are not

S-8




offered by this  prospectus  supplement.
Information about these classes of certificates is
included in this prospectus supplement solely to
facilitate an understanding of the offered
certificates.

Class A-1 Certificates. The Class A-1 Certificates
will have an initial certificate principal balance of
approximately $155,843,000. The Class A-1
Certificates will be sold by the depositor to
Citigroup Global Markets, Inc. on the closing date.

Class M-11 Certificates. = The Class M-11
Certificates will have an initial certificate principal
balance of $10,909,000. The Class M-11
Certificates will be sold by the depositor to
Citigroup Global Markets Inc. on the closing date.

Class CE Certificates. The Class CE Certificates
will have an initial certificate principal balance of
approximately $13,755,292 which is
approximately equal to the initial
overcollateralization required by the pooling and
servicing agreement. The Class CE Certificates
initially evidence an interest of approximately
1.45% in the trust. On any distribution date, the
Class CE Certificates will be entitled to
distributions only after all required distributions on
the Floating Rate Certificates for such distribution
date have been made. The Class CE Certificates
will be delivered to the sponsor as partial
consideration for the sale of the Mortgage Loans.

Class P Certificates. The Class P Certificates will
have an initial certificate principal balance of $100
and will not be entitled to distributions in respect
of interest. The Class P Certificates will be
entitled to all prepayment charges received in
respect of the mortgage loans. The Class P
Certificates will be delivered to the sponsor as
partial consideration for the sale of the Mortgage
Loans.

Residual Certificates. The Residual Certificates
will represent the residual interests in the trust.
The Residual Certificates will be sold by the
depositor to Citigroup Global Markets Inc. on the
closing date

Credit Enhancement

The credit enhancement provided for the benefit of
the holders of the Floating Rate Certificates will
consist of excess interest, subordination and
overcollateralization, each as described in this
section and under “Description of the
Certificates—Credit  Enhancement” in  this
prospectus supplement.

In addition, the Floating Rate Certificates will have
the benefit of a cap contract and an interest rate
swap agreement as described under “Description
of the Certificates” in this prospectus supplement.

Excess Interest. The mortgage loans bear interest
each month which, in the aggregate, is expected to
exceed the amount needed to distribute monthly
interest on the Floating Rate Certificates and to
pay certain fees and expenses of the trust
(including any Net Swap Payment owed to the
swap provider and any Swap Termination Payment
owed to the swap provider, other than any Swap
Termination Payment resulting from a Swap
Provider Trigger Event). The excess interest, if
any, from the mortgage loans each month will be
available to absorb realized losses on the mortgage
loans and to maintain ~ or  restore
overcollateralization at the required level.

Subordination. The rights of the holders of the
Subordinate Certificates to receive distributions
will be subordinated, to the extent described in this
prospectus supplement, to the rights of the holders
of the Class A Certificates.

In addition, the rights of the holders of Mezzanine
Certificates  with  higher  numerical class
designations to receive distributions will be
subordinated to the rights of the holders of the
Mezzanine Certificates with lower numerical class
designations, and the rights of the holders of the
Class CE Certificates to receive distributions will
be subordinated to the rights of the holders of the
Mezzanine Certificates, in each case to the extent
described in this prospectus supplement.

Subordination is intended to enhance the
likelihood of regular distributions on the more
senior classes of certificates in respect of interest
and principal and to afford the more senior classes

S-9




of certificates protection against realized losses on
the mortgage loans.

Overcollateralization. The aggregate principal
balance of the mortgage loans as of the cut-off date
will exceed the aggregate certificate principal
balance of the Floating Rate Certificates and Class
P Certificates as of the closing date by
approximately $13,755,292. The required level of
overcollateralization will initially be equal to
approximately 1.45% of the aggregate principal
balance of the mortgage loans as of the cut-off
date. We cannot assure you that sufficient interest
will be generated by the mortgage loans to
maintain or restore overcollateralization at the
required level.

Allocation of Losses. If, on any distribution date,
there is not sufficient excess interest or
overcollateralization to absorb realized losses on
the mortgage loans as described under
“Description  of the  Certificates—Credit
Enhancement—Overcollateralization  Provisions”
in this prospectus supplement or sufficient
payments received under the Cap Contract or Net
Swap Payments received under the Interest Rate
Swap Agreement to absorb such losses, then
realized losses on the mortgage loans will be
allocated to the Mezzanine Certificates in reverse
order of seniority. The pooling and servicing
agreement will not permit the allocation of realized
losses on the mortgage loans to the Class A
Certificates or the Class P Certificates; however,
investors in the Class A Certificates should realize
that under certain loss scenarios there may not be
enough interest and principal on the mortgage
loans to distribute to the Class A Certificates all
interest and principal amounts to which these
certificates are then entitled. See *““Description of
the Certificates— Allocation of Losses™” in this
prospectus supplement.

Once realized losses are allocated to the
Mezzanine Certificates, such realized losses will
not be reinstated thereafter, except in the case of
certain subsequent recoveries that occur while such
certificates are still outstanding. However, the
amount of any realized losses allocated to any of
the Mezzanine Certificates may be paid, without
interest, on future distribution dates to the holders
of such Mezzanine Certificates, if such certificates
are then still outstanding, on a subordinated basis

to the extent funds are available for such purpose
according to the priorities described under
“Description  of  the  Certificates—Credit
Enhancement—Overcollateralization Provisions,”
“—Cap Contract” and “—Interest Rate Swap
Agreement” in this prospectus supplement.

Cap Contract

Citibank, N.A., in its capacity as cap trustee on
behalf of a separate cap trust, will enter into a Cap
Contract (the “Cap Contract”) with the cap
provider. The cap trustee is appointed pursuant to
the cap administration agreement to receive and
distribute funds with regards to the Cap Contract.
Pursuant to the cap administration agreement, the
Floating Rate Certificates will be entitled to the
benefits provided by the Cap Contract and any
proceeds thereof deposited with the cap trustee. In
general, the cap contract provider will be obligated
to make payments to the cap trustee when One-
Month LIBOR as determined pursuant to the cap
contract exceeds a certain level. Such payments
will be used to pay certain amounts in respect of
the Floating Rate Certificates as described in this
prospectus supplement. There can be no assurance
as to the extent of benefits, if any, that may be
realized by the holders of the Floating Rate
Certificates as a result of the cap contract. We refer
you to “The Cap Contract” in this prospectus
supplement.

Interest Rate Swap Agreement

Citibank, N.A., as supplemental interest trust
trustee, will enter into an interest rate swap
agreement (the “Interest Rate Swap Agreement”),
with the swap provider. On or before each
distribution date, the supplemental interest trust
will be obligated to make fixed payments, and the
swap provider will be obligated to make floating
payments, in each case as set forth in the interest
rate swap agreement and as described in this
prospectus supplement. To the extent that the fixed
payment exceeds the floating payment in respect
of any distribution date, amounts otherwise
available to the certificateholders will be applied to
make a net payment to the supplemental interest
trust for payment to the swap provider. To the
extent that the floating payment exceeds the fixed
payment in respect of any distribution date, the
swap provider will make a net swap payment to
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the supplemental interest trust, from which the
supplemental interest trust trustee will distribute
certain amounts to holders of the Floating Rate
Certificates as described in this prospectus
supplement.

Upon early termination of the Interest Rate Swap
Agreement, the supplemental interest trust or the
swap provider may be liable to make a swap
termination payment to the other party, regardless
of which party has caused the termination. The
swap termination payment will be computed in
accordance with the procedures set forth in the
interest rate swap agreement. In the event that the
supplemental interest trust is required to make a
swap termination payment to the swap provider,
the trust will be required to make a payment to the
supplemental interest trust in the same amount (to
the extent not paid by the supplemental interest
trust trustee from any upfront payment received
pursuant to any replacement interest rate swap
agreement that may be entered into by the
supplemental interest trust trustee). Such amount
generally will be paid by the trust on the related
distribution date and on any subsequent
distribution dates until paid in full, prior to any
distribution to the holders of the Floating Rate
Certificates. In the case of swap termination
payments resulting from an event of default or
certain termination events with respect to the swap
provider as described in this prospectus
supplement, however, the trust’s payment to the
supplemental interest trust will be subordinated to
all distributions to the holders of the Floating Rate
Certificates.

Except as described in the preceding sentence,
amounts payable by the trust will be deducted from

available  funds  before  distributions to
certificateholders.
We refer you to “The Interest Rate Swap

Agreement” in this prospectus supplement.
P&I Advances

The servicer is required to advance delinquent
payments of principal and interest on the mortgage
loans, subject to the limitations described under
“Description of the Certificates—P&I Advances”
in this prospectus supplement. The servicer is
entitled to be reimbursed for these advances, and

therefore these advances are not a form of credit
enhancement. The servicer will not advance the
balloon payment with respect to any balloon
mortgage loan. See *“*Description of the
Certificates—P&I Advances™ in this prospectus
supplement and ““Description of the Securities—
Advances in Respect of Delinquencies” in the
prospectus.

Trigger Event

The occurrence of a Trigger Event, following the
Stepdown Date, may have the effect of
accelerating or decelerating the amortization of
certain classes of Class A Certificates and
Mezzanine Certificates and affecting the weighted
average lives of such certificates. The Stepdown
Date is the earlier to occur of (1) the first
distribution date on which the aggregate certificate
principal balance of the Class A Certificates has
been reduced to zero and (2) the later of (x) the
distribution date occurring in October 2009 and (y)
the first distribution date on which the
subordination available to the Class A Certificates
has doubled. A Trigger Event will be met if
delinquencies or losses on the mortgage loans
exceed the levels set forth in the definition thereof.
See “Description of the Certificates—Principal
Distributions” and “Glossary” in this prospectus
supplement for additional information.

Fees and Expenses

Before distributions are made on the certificates,
the following fees and expenses will be payable:
(i) the servicer will be paid a monthly fee equal to
one-twelfth of 0.50% multiplied by the aggregate
principal balance of the mortgage loans as of the
first day of the related due period and (ii) the credit
risk manager will be paid a monthly fee equal to
one-twelfth of 0.015% multiplied by the aggregate
principal balance of the mortgage loans as of the
first day of the related due period. The servicing
fee will be payable from amounts on deposit in the
collection account. The credit risk manager fee
will be payable from amounts on deposit in the
distribution account.

The swap provider is entitled to a monthly
payment calculated as one-twelfth of the Swap
Rate (as defined herein) on the Swap Notional
Amount (as defined herein) for such distribution
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date multiplied by 250. The trust is entitled to an
amount equal to one-month LIBOR (as set forth in
the Interest Rate Swap Agreement and calculated
on an actual/360 basis) on the Swap Notional
Amount for such distribution date multiplied by
250. Only the positive net payment of the two
obligations will be paid by the applicable party. If
a net payment is owed to the swap provider, the
trust administrator will pay such amount from the
distribution account before distributions are made
on the certificates.

Optional Termination

At its option, the servicer may purchase all of the
mortgage loans in the trust, together with any
properties in respect of the mortgage loans
acquired on behalf of the trust, and thereby effect
termination and early retirement of the certificates,
after the aggregate principal balance of the
mortgage loans and properties acquired in respect
of the mortgage loans has been reduced to less
than 10% of the aggregate principal balance of the
mortgage loans as of the cut-off date. See
“Pooling and Servicing Agreement—Termination”
in this prospectus supplement and “Description of
the Securities—Termination™ in the prospectus.

Repurchase or Substitution of Mortgage Loans
For Breaches of Representations and
Warranties

The responsible party or the sponsor will make
certain representations and warranties with respect
to each mortgage loan as of the closing date. Upon
discovery of a breach of such representations and
warranties that materially and adversely affects the
interests of the certificateholders, the responsible
party or the sponsor, as applicable, will be
obligated to cure such breach, or otherwise
repurchase or replace such mortgage loan. See
“The Pooling and Servicing Agreement—
Assignment of the Mortgage Loans” in this
prospectus supplement for additional information.

Federal Income Tax Consequences

One or more elections will be made to treat the
trust (exclusive of the Net WAC Rate Carryover
Reserve Account, the cap account, the cap
administration agreement, the Cap Contract, the
Interest Rate Swap Agreement, the swap account

and the supplemental interest trust) as one or more
real estate mortgage investment conduits, or
REMICs, for federal income tax purposes. See
“Federal Income Tax Consequences™ in this
prospectus supplement and in the prospectus.

Ratings

It is a condition to the issuance of the offered
certificates that the offered certificates receive not
lower than the following ratings from Dominion
Bond Ratings Service, or DBRS, Moody’s
Investors Service, Inc., or Moody’s, and Standard
& Poor’s, a division of the McGraw-Hill
Companies, Inc., or S&P:

Offered

Certificates DBRS Moody’s S&P
Class A-2A AAA Aaa AAA
Class A-2B AAA Aaa AAA
Class A-2C AAA Aaa AAA
Class M-1 AA (high) Aal AA+
Class M-2 AA Aa2 AA
Class M-3 AA (low) Aa3 AA-
Class M-4 A (high) Al A+
Class M-5 A A2 A
Class M-6 A (low) A3 A-
Class M-7 A (low) A3 BBB+
Class M-8 BBB (high) Baal BBB
Class M-9 BBB Baa2 BBB-
Class M-10 BBB (low) Baa3 BB+

A security rating does not address the frequency of
prepayments on the mortgage loans or the
corresponding effect on yield to investors. The
ratings on the offered certificates do not address
the likelihood of any recovery of basis risk
shortfalls by holders of such certificates. See
“Yield on the Certificates and ““Ratings™ in this

prospectus supplement and “Yield
Considerations” in the prospectus.

Legal Investment

The offered certificates will not constitute

“mortgage related securities” for purposes of the
Secondary Mortgage Market Enhancement Act of
1984, or SMMEA. See “Legal Investment™ in this
prospectus supplement and in the prospectus.

Considerations for Benefit Plan Investors

The offered certificates may be purchased by a
pension or other employee benefit plan or
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arrangement subject to the Employee Retirement
Income Security Act of 1974, as amended, or
ERISA, or Section 4975 of the Internal Revenue
Code of 1986, or the Code, referred to as a Plan, so
long as certain conditions are met. Prior to
termination of the supplemental interest trust, a
Plan or a person using Plan assets may purchase
such offered certificates only if the purchase and
holding satisfy the requirements of an investor-
based class exemption. A fiduciary of an
employee benefit plan must determine that the
purchase of a certificate is consistent with its
fiduciary duties under applicable law and does not
result in a nonexempt prohibited transaction under
applicable law. See ““Considerations For Benefit
Plan Investors™ in this prospectus supplement and
in the prospectus.
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RISK FACTORS

In addition to the matters described elsewhere in this prospectus supplement and the prospectus,
prospective investors should carefully consider the following factors before deciding to invest in the offered
certificates.

The mortgage loans were underwritten to standards which do not conform to the credit standards of
Fannie Mae or Freddie Mac which may result in losses on the mortgage loans.

The originator’s underwriting standards are intended to assess the value of the mortgaged property and
to evaluate the adequacy of the property as collateral for the mortgage loan and consider, among other things, a
mortgagor’s credit history, repayment ability and debt service-to-income ratio, as well as the type and use of
the mortgaged property. The originator provides loans primarily to borrowers who do not qualify for loans
conforming to Fannie Mae or Freddie Mac credit guidelines. The originator’s underwriting standards do not
prohibit a mortgagor from obtaining, at the time of origination of the originator’s first lien, additional financing
which is subordinate to that first lien, which subordinate financing would reduce the equity the mortgagor
would otherwise have in the related mortgaged property as indicated in the originator’s loan-to-value ratio
determination for the originator’s first lien.

As a result of the originator’s underwriting standards, the mortgage loans in the mortgage pool are
likely to experience rates of delinquency, foreclosure and bankruptcy that are higher, and that may be
substantially higher, than those experienced by mortgage loans underwritten in a more traditional manner.

Furthermore, changes in the values of mortgaged properties may have a greater effect on the
delinquency, foreclosure, bankruptcy and loss experience of the mortgage loans in the mortgage pool than on
mortgage loans originated in a more traditional manner. No assurance can be given that the values of the
related mortgaged properties have remained or will remain at the levels in effect on the dates of origination of
the related mortgage loans. See “The Originator” in this prospectus supplement.

Mortgage loans with high loan-to-value ratios leave the related borrower with little or no equity in the
related mortgaged property, which may result in losses with respect to these mortgage loans.

Approximately 44.89% of the Group | Mortgage Loans and approximately 39.32% of the Group Il
Mortgage Loans (in each case, by aggregate principal balance of the related loan group as of the cut-off date)
and approximately 40.50% of the mortgage loans (by aggregate principal balance of the mortgage loans as of
the cut-off date) have an original loan-to-value ratio in excess of 80%. None of the mortgage loans has an
original loan-to-value ratio in excess of approximately 100.00%. Mortgage loans with higher loan-to-value
ratios may present a greater risk of loss. In addition, an overall decline in the residential real estate market, a
rise in interest rates over a period of time and the general condition of a mortgaged property, as well as other
factors, may have the effect of reducing the value of the related mortgaged property from the value at the time
the mortgage loan was originated. If the value of a mortgaged property decreases, the loan-to-value ratio may
increase over what it was at the time the mortgage loan was originated which may reduce the likelihood of
liquidation or other proceeds being sufficient to satisfy the mortgage loan. There can be no assurance that the
loan-to-value ratio of any mortgage loan determined at any time after origination will be less than or equal to
its original loan-to-value ratio. See “The Mortgage Pool—General” in this prospectus supplement.

Furthermore, a mortgagor may have obtained at or around the time of origination of the originator’s
first lien or second lien, or may obtain at any time thereafter, additional financing which is subordinate to that
lien, which subordinate financing would reduce the equity the mortgagor would otherwise have in the related
mortgaged property as indicated in the originator’s loan-to-value ratio determination for the originator’s first or
second lien.
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There are risks associated with second lien mortgage loans.

Approximately 3.04% of the Group | Mortgage Loans and approximately 5.83% of the Group Il
Mortgage Loans (in each case, by aggregate principal balance of the related loan group as of the cut-off date)
and approximately 5.24% of the mortgage loans (by aggregate principal balance of the mortgage loans as of
the cut-off date) are secured by second liens on the related mortgaged properties. The proceeds from any
liquidation, insurance or condemnation proceedings will be available to satisfy the outstanding balance of such
mortgage loans only to the extent that the claims of the related senior mortgages have been satisfied in full,
including any related foreclosure costs. In circumstances when it has been determined to be uneconomical to
foreclose on the mortgaged property, the servicer may write off the entire balance of such mortgage loan as a
bad debt. The foregoing considerations will be particularly applicable to mortgage loans secured by second
liens that have high original loan-to-value ratios because it is comparatively more likely that the servicer would
determine foreclosure to be uneconomical in the case of such mortgage loans. The rate of default of second
lien mortgage loans may be greater than that of mortgage loans secured by first liens on comparable properties.

The payment status of the mortgage loans may adversely affect the Floating Rate Certificates.

None of the mortgage loans are 30-59 days delinquent as of August 31, 2006. Investors should note,
however, that substantially all of the mortgage loans will have a first payment date occurring on or after
August 1, 2006 and, therefore, such mortgage loans could not have been delinquent in their monthly payment
as of August 31, 2006. A mortgage loan is considered to be delinquent when a payment due on any due date
remains unpaid as of the close of business on the last business day immediately prior to the next monthly due
date. The determination as to whether a loan falls into this category is made as of the close of business on the
last day of each month.

The servicer will be required to make advances of delinquent payments of principal and interest on
any delinquent mortgage loans (to the extent such advances are deemed by the servicer to be recoverable),
until such mortgage loans become current. Furthermore, with respect to any delinquent mortgage loan, the
servicer may either foreclose on any such mortgage loan or work out an agreement with the mortgagor, which
may involve waiving or modifying certain terms of the related mortgage loan. If the servicer extends the
payment period or accepts a lesser amount than the amount due pursuant to the mortgage note in satisfaction of
the mortgage note, your yield may be reduced.

The Originator will be required to repurchase any mortgage loan in the trust to the extent any such
mortgage loan experiences an early pay default (i.e. the payment due in September 2006 is not received by
October 1, 2006). These purchases will have the same effect on the holders of the Floating Rate Certificates as
a prepayment of those mortgage loans and may adversely affect the yield on the Floating Rate Certificates. In
the event the Originator defaults on such obligation such mortgage loans will remain in the trust.

Investors should also see the tables titled “Historical Delinquency of the Mortgage Loans,” Historical
Delinquency of the Group | Mortgage Loans” and “Historical Delinquency of the Group Il Mortgage Loans”
in this prospectus supplement.

Interest only mortgage loans risk.

Approximately 9.60% of the Group | Mortgage Loans and approximately 20.67% of the Group Il
Mortgage Loans (in each case, by aggregate principal balance of the related loan group as of the cut-off date)
and approximately 18.33% of the mortgage loans (by aggregate principal balance of the mortgage loans as of
the cut-off date) require the borrowers to make monthly payments only of accrued interest for the first 24 or 60
months following origination. After such interest-only period, the borrower’s monthly payment will be
recalculated to cover both interest and principal so that the mortgage loan will amortize fully prior to its final
payment date. The interest-only feature may reduce the likelihood of prepayment during the interest-only
period due to the smaller monthly payments relative to a fully-amortizing mortgage loan. If the monthly
payment increases, the related borrower may not be able to pay the increased amount and may default or may
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refinance the related mortgage loan to avoid the higher payment. Because no principal payments may be made
on such mortgage loans for an extended period following origination, certificateholders will receive smaller
principal distributions during such period than they would have received if the related borrowers were required
to make monthly payments of interest and principal for the entire lives of such mortgage loans. This slower
rate of principal distributions may reduce the return on an investment in the Floating Rate Certificates that are
purchased at a discount.

Balloon loan risk.

Balloon loans pose a risk because a mortgagor must make a large lump sum payment of principal at
the end of the loan term. If the mortgagor is unable to pay the lump sum or refinance such amount, you may
suffer a loss. Approximately 47.90% of the Group | Mortgage Loans and approximately 43.29% of the Group
Il Mortgage Loans (by aggregate principal balance of the Group Il Mortgage Loans as of the cut-off date) and
approximately 44.26% of the mortgage loans (by aggregate principal balance of the mortgage loans as of the
cut-off date) are balloon loans.

Silent second lien risk.

Approximately 14.25% of the Group | Mortgage Loans and approximately 36.70% of the Group Il
Mortgage Loans (in each case, by aggregate principal balance of the related loan group as of the cut-off date)
are subject to a second lien mortgage loan which may or may not be included in the trust. The weighted
average loan-to-value ratio of such mortgage loans at origination is approximately 80.48% (with respect to
such Group | Mortgage Loans) and approximately 80.32% (with respect to such Group 1l Mortgage Loans) and
the weighted average combined loan-to-value ratio of such mortgage loans at origination (including the second
lien) is approximately 99.41% (with respect to such Group | Mortgage Loans) and approximately 99.64%
(with respect to such Group Il Mortgage Loans). With respect to such mortgage loans, foreclosure frequency
may be increased relative to mortgage loans that were originated without a silent second lien since mortgagors
have less equity in the mortgaged property. In addition, a default may be declared on the second lien loan,
even though the first lien is current, which would constitute a default on the first lien loan. Investors should
also note that any mortgagor may obtain secondary financing at any time subsequent to the date of origination
of their mortgage loan from the originator or from any other lender.

The mortgage loans are concentrated in particular states, which may present a greater risk of loss
relating to these mortgage loans.

The chart presented under “Summary of Prospectus Supplement—The Mortgage Loans” lists the
states with the highest concentrations of mortgage loans. Because of the relative geographic concentration of
the mortgaged properties within certain states, losses on the mortgage loans may be higher than would be the
case if the mortgaged properties were more geographically diversified. For example, some of the mortgaged
properties may be more susceptible to certain types of special hazards, such as hurricanes, earthquakes, floods,
wildfires and other natural disasters and major civil disturbances, than residential properties located in other
parts of the country.

In addition, the conditions below will have a disproportionate impact on the mortgage loans based on
their location:

. Economic conditions in states with high concentrations of mortgage loans which may or may not
affect real property values may affect the ability of mortgagors to repay their mortgage loans on time.

. Declines in the residential real estate markets in the states with high concentrations of mortgage loans
may reduce the values of properties located in those states, which would result in an increase in the
loan-to-value ratios.
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. Any increase in the market value of properties located in the states with high concentrations of
mortgage loans would reduce the loan-to-value ratios and could, therefore, make alternative sources of
financing available to the mortgagors at lower interest rates, which could result in an increased rate of
prepayment of the mortgage loans.

Violation of consumer protection laws may result in losses on the mortgage loans and your certificates.

Applicable state laws generally regulate interest rates and other charges, require certain disclosure,
and require licensing of the originator. In addition, other state laws, public policy and general principles of
equity relating to the protection of consumers, unfair and deceptive practices and debt collection practices may
apply to the origination, servicing and collection of the mortgage loans.

The mortgage loans are also subject to federal laws, including:

. the Federal Truth-in-Lending Act and Regulation Z promulgated thereunder, which require certain
disclosures to the mortgagors regarding the terms of the mortgage loans;

. the Equal Credit Opportunity Act and Regulation B promulgated thereunder, which prohibit
discrimination on the basis of age, race, color, sex, religion, marital status, national origin, receipt of
public assistance or the exercise of any right under the Consumer Credit Protection Act, in the
extension of credit; and

. the Fair Credit Reporting Act, which regulates the use and reporting of information related to the
borrower’s credit experience.

Violations of certain provisions of these federal laws may limit the ability of the servicer to collect all
or part of the principal of or interest on the mortgage loans and in addition could subject the trust to damages
and administrative enforcement and could result in the borrowers rescinding such mortgage loans against
either the trust or subsequent holders of the mortgage loans.

The responsible party or the sponsor will represent that as of the closing date, each mortgage loan was
in compliance with applicable federal and state laws and regulations that were in effect at the time the related
mortgage loan was originated. In the event of a breach of such representation, the responsible party will be
obligated to cure such breach or repurchase or replace the affected mortgage loan in the manner set forth in the
pooling and servicing agreement.

High Cost Loans

None of the mortgage loans are “High Cost Loans” within the meaning of the Homeownership Act or
any state or local law, ordinance or regulation similar to the Homeownership Act. See “Certain Legal Aspects
of Residential Loans—Anti-Deficiency Legislation, Bankruptcy Laws and Other Limitations on Lenders” in
the prospectus.

In addition to the Homeownership Act, however, a number of legislative proposals have been
introduced at both the federal and state level that are designed to discourage predatory lending practices. Some
states have enacted, or may enact, laws or regulations that prohibit inclusion of some provisions in mortgage
loans that have mortgage rates or origination costs in excess of prescribed levels, and require that borrowers be
given certain disclosures prior to the consummation of such mortgage loans. In some cases, state law may
impose requirements and restrictions greater than those in the Homeownership Act. The failure of the
responsible party to comply with these laws could subject the trust, and other assignees of the mortgage loans,
to monetary penalties and could result in the borrowers rescinding such mortgage loans against either the trust
or subsequent holders of the mortgage loans. Lawsuits have been brought in various states making claims
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against assignees of high cost loans for violations of state law. Named defendants in these cases include
numerous participants within the secondary mortgage market, including some securitization trusts.

Under the anti-predatory lending laws of some states, the borrower is required to meet a net tangible
benefits test in connection with the origination of the related mortgage loan. This test may be highly
subjective and open to interpretation. As a result, a court may determine that a mortgage loan does not meet
the test even if an originator reasonably believed that the test was satisfied. Any determination by a court that
a mortgage loan does not meet the test will result in a violation of the state anti-predatory lending law, in
which case the responsible party will be required to purchase such mortgage loan from the trust.

Your certificates will be limited obligations solely of the trust and not of any other party.

The certificates will not represent an interest in or obligation of the sponsor, the depositor, the
servicer, the credit risk manager, the trust administrator, the trustee or any of their respective affiliates. Neither
the certificates nor the underlying mortgage loans will be guaranteed or insured by any governmental agency
or instrumentality, or by the sponsor, the depositor, the servicer, the credit risk manager, the trust
administrator, the trustee or any of their respective affiliates. Proceeds of the assets included in the trust will
be the sole source of distributions on the offered certificates, and there will be no recourse to the sponsor, the
depositor, the servicer, the credit risk manager, the trust administrator, the trustee or any other entity in the
event that such proceeds are insufficient or otherwise unavailable to make all distributions provided for under
the offered certificates.

Credit scores may not accurately predict the performance of the mortgage loans.

Credit scores are obtained by many lenders in connection with mortgage loan applications to help
them assess a borrower’s creditworthiness. Credit scores are generated by models developed by a third party
which analyzed data on consumers in order to establish patterns which are believed to be indicative of the
borrower’s probability of default. The credit score is based on a borrower’s historical credit data, including,
among other things, payment history, delinquencies on accounts, levels of outstanding indebtedness, length of
credit history, types of credit, and bankruptcy experience. Credit scores range from approximately 250 to
approximately 900, with higher scores indicating an individual with a more favorable credit history compared
to an individual with a lower score. However, a credit score purports only to be a measurement of the relative
degree of risk a borrower represents to a lender (i.e., a borrower with a higher score is statistically expected to
be less likely to default in payment than a borrower with a lower score). Lenders have varying ways of
analyzing credit scores and, as a result, the analysis of credit scores across the industry is not consistent. In
addition, it should be noted that credit scores were developed to indicate a level of default probability over a
two year period, which does not correspond to the life of a mortgage loan. Furthermore, credit scores were not
developed specifically for use in connection with mortgage loans, but for consumer loans in general, and
assess only the borrower’s past credit history. Therefore, a credit score does not take into consideration the
effect of mortgage loan characteristics (which may differ from consumer loan characteristics) on the
probability of repayment by the borrower. There can be no assurance that the credit scores of the mortgagors
will be an accurate predictor of the likelihood of repayment of the related mortgage loans.

Potential inadequacy of credit enhancement for the offered certificates.

The credit enhancement features described in this prospectus supplement are intended to increase the
likelihood that holders of the offered certificates will receive regular distributions of interest and/or principal.
If delinquencies or defaults occur on the mortgage loans, neither the servicer nor any other entity will advance
scheduled monthly payments of interest and principal on delinquent or defaulted mortgage loans if such
advances are deemed unrecoverable. If substantial losses occur as a result of defaults and delinquent payments
on the mortgage loans, the holders of the offered certificates may suffer losses.
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Interest generated by the mortgage loans may be insufficient to maintain or restore
overcollateralization.

The mortgage loans are expected to generate more interest than is needed to distribute interest owed
on the Floating Rate Certificates and to pay certain fees and expenses of the trust (including any Net Swap
Payment owed to the swap provider and any Swap Termination Payment owed to the swap provider, other than
a Swap Termination Payment due to a Swap Provider Trigger Event). Any remaining interest generated by the
mortgage loans will then be used to absorb losses that occur on the mortgage loans. After these financial
obligations of the trust are covered, available excess interest generated by the mortgage loans will be used to
maintain or restore overcollateralization, at the then-required level. We cannot assure you that sufficient
interest will be generated by the mortgage loans to create overcollateralization or thereafter to maintain or
restore overcollateralization at the required level. The factors described below will affect the amount of excess
interest that the mortgage loans will generate:

. Every time a mortgage loan is prepaid in full, liquidated or written off, excess interest may be reduced
because such mortgage loan will no longer be outstanding and generating interest or, in the case of a
partial prepayment, will be generating less interest. Prepayments and liquidations of mortgage loans
with relatively higher mortgage rates will cause excess interest to be reduced to a greater degree than
will prepayments and liquidations of mortgage loans with relatively lower mortgage rates.

. If the rates of delinquencies, defaults or losses on the mortgage loans are higher than expected, excess
interest will be reduced by the amount necessary to compensate for any shortfalls in cash available to
make required distributions on the Floating Rate Certificates.

. The adjustable-rate mortgage loans have mortgage rates that adjust less frequently than, and on the
basis of an index that is different from the index used to determine, the pass-through rates on the
Floating Rate Certificates, and the fixed-rate mortgage loans have mortgage rates that do not adjust.
As a result, the pass-through rates on the Floating Rate Certificates may increase relative to mortgage
rates on the mortgage loans, requiring that a greater portion of the interest generated by the mortgage
loans be applied to cover interest on the Floating Rate Certificates.

. The distribution priorities for the certificates will at times cause certain classes of Floating Rate
Certificates with lower pass-through rates to amortize more rapidly than the classes of Floating Rate
Certificates with higher pass-through rates, with resulting increases in the weighted average pass-
through rate of the Floating Rate Certificates and corresponding decreases in the amount of excess
interest.

The pass-through rates on the Floating Rate Certificates are subject to limitation.

The Floating Rate Certificates will accrue interest at a pass-through rate based on a one-month LIBOR
index plus a specified margin, but the pass-through rate on every class of Floating Rate Certificates will be
subject to a limit. The limit on the pass-through rates for the Floating Rate Certificates is generally based on
the weighted average of the mortgage rates on the related mortgage loans, net of certain fees and expenses of
the trust. As a result of the limit on the pass-through rates on the Floating Rate Certificates, such certificates
may accrue less interest than they would accrue if their pass-through rates were calculated without regard to
such limit.

A variety of factors could limit the pass-through rates and adversely affect the yields to maturity on
the Floating Rate Certificates. Some of these factors are described below.

. The pass-through rates for the Floating Rate Certificates may adjust monthly while the mortgage rates

on the fixed-rate mortgage loans do not adjust and the mortgage rates on the adjustable-rate mortgage
loans adjust less frequently. Furthermore, substantially all of the adjustable-rate mortgage loans will
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have the first adjustment to their mortgage rates two or three years after their origination.
Consequently, the limits on the pass-through rates on the Floating Certificates may prevent any
increases in the pass-through rate on one or more classes of such certificates for extended periods in a
rising interest rate environment.

. If prepayments, defaults and liquidations occur more rapidly on the mortgage loans with relatively
higher mortgage rates than on the mortgage loans with relatively lower mortgage rates, the pass-
through rate on one or more classes of the Floating Rate Certificates is more likely to be limited.

. The mortgage rates on the adjustable-rate mortgage loans may respond to different economic and
market factors than does one-month LIBOR. It is possible that the mortgage rates on the adjustable-
rate mortgage loans may decline while the pass-through rates on the Floating Rate Certificates are
stable or rising. It is also possible that the mortgage rates on the adjustable-rate mortgage loans and
the pass-through rates on the Floating Rate Certificates may both decline or increase during the same
period, but that the pass-through rates on the Floating Rate Certificates may decline more slowly or
increase more rapidly.

If the pass-through rate on any class of Floating Rate Certificates is limited for any distribution date,
the resulting basis risk shortfalls may be recovered by the holders of those certificates on the same distribution
date or on future distribution dates, to the extent that on such distribution date or future distribution dates there
are any available funds remaining after certain other distributions on the certificates and the payment of certain
fees and expenses of the trust (including any Net Swap Payment owed to the swap provider and any Swap
Termination Payment owed to the swap provider, other than a Swap Termination Payment due to a Swap
Provider Trigger Event). There can be no assurance that any basis risk shortfalls will be recovered, and the
ratings on the offered certificates will not address the likelihood of any such recovery of basis risk shortfalls by
holders of such certificates.

Amounts used to pay such shortfalls on the Floating Rate Certificates may be supplemented by the
Cap Contract and the Interest Rate Swap Agreement on any distribution date to the extent such amount is
available in the priority described in this prospectus supplement. However, the amount received from the cap
provider under the Cap Contract or from the swap provider under the Interest Rate Swap Agreement may be
insufficient to pay the holders of the applicable certificates the full amount of interest which they would have
received absent the limitations of the rate cap.

The limit on the pass-through rate on any class of Floating Rate Certificates may apply for extended
periods, or indefinitely. If the pass-through rate on any class of Floating Rate Certificates is limited for any
distribution date, the value of such class of certificates may be temporarily or permanently reduced.

The Cap Contract is subject to counterparty risk.

The assets of the trust will include certain payments received under the cap administration agreement.
To the extent that distributions on the Floating Rate Certificates depend in part on payments to be received by
the trust administrator under the Cap Contract, the ability of the trust administrator to make such distributions
on the Floating Rate Certificates will be subject to the credit risk of the cap provider. Although there will be a
mechanism in place to facilitate replacement of the Cap Contract upon the default or credit impairment of the
counterparty thereunder, there can be no assurance that any such mechanism will result in the ability of the
trustee to obtain a suitable replacement cap contract.

The Interest Rate Swap Agreement and the Swap Provider
Any amounts received from the swap provider under the Interest Rate Swap Agreement will be
applied as described in this prospectus supplement to pay interest shortfalls and basis risk shortfalls, maintain

overcollateralization and cover losses. However, no amounts will be payable by the swap provider unless the
floating amount owed by the swap provider on a distribution date exceeds the fixed amount owed to the swap
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provider on such distribution date. This will not occur except in periods when one-month LIBOR (as
determined pursuant to the Interest Rate Swap Agreement) generally exceeds the Swap Rate. No assurance
can be made that any amounts will be received under the Interest Rate Swap Agreement, or that any such
amounts that are received will be sufficient to maintain required overcollateralization or to cover interest
shortfalls, basis risk shortfalls and losses on the mortgage loans. Any net payment payable to the swap
provider under the terms of the Interest Rate Swap Agreement will reduce amounts available for distribution to
certificateholders, and may reduce the pass-through rates of the certificates. If the rate of prepayments on the
mortgage loans is faster than anticipated, the schedule on which payments due under the Interest Rate Swap
Agreement are calculated may exceed the aggregate principal balance of the mortgage loans, thereby
increasing the relative proportion of interest collections on the mortgage loans that must be applied to make net
payments to the swap provider. The combination of a rapid rate of prepayment and low prevailing interest
rates could adversely affect the yields on the Floating Rate Certificates. In addition, any termination payment
payable to the swap provider (other than a termination payment resulting from a Swap Provider Trigger Event)
in the event of early termination of the Interest Rate Swap Agreement will reduce amounts available for
distribution to certificateholders.

Upon early termination of the Interest Rate Swap Agreement, the trust or the swap provider may be
liable to make a Swap Termination Payment to the other party (regardless of which party caused the
termination). The Swap Termination Payment will be computed in accordance with the procedures set forth in
the Interest Rate Swap Agreement. In the event that the trust is required to make a Swap Termination
Payment, that payment will be paid on the related distribution date, and on any subsequent distribution dates
until paid in full, generally prior to distributions to certificateholders. This feature may result in losses on the
certificates. Due to the priority of the applications of the available funds, the Mezzanine Certificates will bear
the effects of any shortfalls resulting from a Net Swap Payment or Swap Termination Payment by the trust
before such effects are borne by the Class A Certificates and one or more classes of Mezzanine Certificates
may suffer a loss as a result of such payment.

To the extent that distributions on the Floating Rate Certificates depend in part on payments to be
received by the trust under the Interest Rate Swap Agreement, the ability of the trust administrator to make
such distributions on such certificates will be subject to the credit risk of the swap provider to the Interest Rate
Swap Agreement. See “The Cap Provider and The Swap Provider” in this prospectus supplement.

The rate and timing of principal distributions on the Floating Rate Certificates will be affected by
prepayment speeds.

The rate and timing of distributions allocable to principal on the Floating Rate Certificates will depend
on the rate and timing of principal payments (including prepayments and collections upon defaults,
liquidations and repurchases) on the mortgage loans and the allocation thereof to distribute principal on such
certificates. As is the case with mortgage pass-through certificates generally, the Floating Rate Certificates
will be subject to substantial inherent cash-flow uncertainties because the mortgage loans may be prepaid at
any time. However, with respect to approximately 71.01% of the Group | Mortgage Loans and approximately
73.29% of the Group Il Mortgage Loans (in each case, by aggregate principal balance of the related loan group
as of the cut-off date) and approximately 72.81% of the mortgage loans (by aggregate principal balance of the
mortgage loans as of the cut-off date), a prepayment may subject the related mortgagor to a prepayment
charge. A prepayment charge may or may not act as a deterrent to prepayment of the related mortgage loan.
See “The Mortgage Pool” in this prospectus supplement.

The rate of prepayments on the mortgage loans will be sensitive to prevailing interest rates.
Generally, when prevailing interest rates are increasing, prepayment rates on mortgage loans tend to decrease.
A decrease in the prepayment rates on the mortgage loans will result in a reduced rate of return of principal to
investors in the Floating Rate Certificates at a time when reinvestment at the higher prevailing rates would be
desirable. Conversely, when prevailing interest rates are declining, prepayment rates on mortgage loans tend
to increase. An increase in the prepayment rates on the mortgage loans will result in a greater rate of return of
principal to investors in the Floating Rate Certificates at a time when reinvestment at comparable yields may
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not be possible. Furthermore, the adjustable-rate mortgage loans may prepay at different rates and in response
to different factors than the fixed-rate mortgage loans. The inclusion of different types of mortgage loans in
the mortgage pool may increase the difficulty in analyzing possible prepayment rates.

The responsible party or the sponsor may be required to repurchase mortgage loans from the trust in
the event certain breaches of representations and warranties have not been cured. In addition, the servicer,
may purchase all of the mortgage loans when the aggregate principal balance of the mortgage loans is less than
10% of the aggregate principal balance of the mortgage loans as of the cut-off date. These purchases will have
the same effect on the holders of the Floating Rate Certificates as a prepayment of those mortgage loans.

The multiple class structure of the Floating Rate Certificates causes the yields of such classes to be
particularly sensitive to changes in the rates of prepayment of the mortgage loans. Because distributions of
principal will be made to the holders of such certificates according to the priorities described in this prospectus
supplement, the yields to maturity on the classes of Floating Rate Certificates will be sensitive to the rates of
prepayment on the mortgage loans experienced both before and after the commencement of principal
distributions on such classes. The yields to maturity on each class of Floating Rate Certificates will also be
extremely sensitive to losses due to defaults on the mortgage loans (and the timing thereof), to the extent such
losses are not covered by excess interest, the Class CE Certificates, payments received under the Cap Contract
or Net Swap Payments received under the Interest Rate Swap Agreement or, in the case of a class of Class A
Certificates, by the Mezzanine Certificates or, in the case of a class of Mezzanine Certificates, by Mezzanine
Certificates with higher numerical class designations.  Furthermore, as described in this prospectus
supplement, the timing of receipt of principal and interest by the Floating Rate Certificates may be adversely
affected by losses even if such classes of certificates do not ultimately bear such loss.

For further information regarding the effect of principal prepayments on the weighted average lives of
the offered certificates, see “Yield on the Certificates” in this prospectus supplement, including the tables
entitled “Percent of Initial Certificate Principal Balance Outstanding.”

The yield to maturity on the Floating Rate Certificates will depend on a variety of factors.

The yield to maturity on the Floating Rate Certificates will depend on: (i) the applicable pass-through
rate thereon from time to time; (ii) the applicable purchase price; (iii) the rate and timing of principal payments
(including prepayments and collections upon defaults, liquidations and repurchases) on the mortgage loans,
and the allocation thereof to reduce the certificate principal balance of such certificates; (iv) the rate, timing
and severity of realized losses on the mortgage loans; (v) adjustments to the mortgage rates on the adjustable-
rate mortgage loans; (vi) the amount of excess interest generated by the mortgage loans; (vii) changes in six-
month LIBOR and one-month LIBOR and (viii) the allocation to the Floating Rate Certificates of some types
of interest shortfalls.

If the Floating Rate Certificates are purchased at a premium and principal distributions on these
certificates occur at a rate faster than that assumed at the time of purchase, the investor’s actual yield to
maturity will be lower than that assumed at the time of purchase. Conversely, if the Floating Rate Certificates
are purchased at a discount and principal distributions on these certificates occur at a rate slower than that
anticipated at the time of purchase, the investor’s actual yield to maturity will be lower than that originally
assumed.

As a result of the absorption of realized losses on the mortgage loans by excess interest,
overcollateralization and amounts received under the Cap Contract and Net Swap Payments received under the
Interest Rate Swap Agreement as described in this prospectus supplement, liquidations of defaulted mortgage
loans, whether or not realized losses are allocated to the certificates upon such liquidations, will result in an
earlier return of principal to the Floating Rate Certificates and will influence the yield on such certificates in a
manner similar to the manner in which principal prepayments on the mortgage loans will influence the yield on
such certificates.
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Additional risks associated with the Mezzanine Certificates.

The weighted average lives of, and the yields to maturity on, the Mezzanine Certificates will be
progressively more sensitive, in increasing order of their numerical class designations, to the rate and timing of
mortgagor defaults and the severity of ensuing losses on the mortgage loans. If the actual rate and severity of
losses on the mortgage loans is higher than those assumed by an investor in the Mezzanine Certificates, the
actual yield to maturity of these certificates may be lower than the yield anticipated by the holder. The timing
of losses on the mortgage loans will also affect an investor’s yield to maturity, even if the rate of defaults and
severity of losses over the life of the mortgage pool are consistent with an investor’s expectations. In most
cases, the earlier a loss occurs, the greater the effect on an investor’s yield to maturity. Realized losses on the
mortgage loans, to the extent they exceed the amount of excess interest, overcollateralization, payments made
under the Cap Contract and any Net Swap Payment received under the Interest Rate Swap Agreement, will
reduce the certificate principal balance of the class of Mezzanine Certificate then outstanding with the highest
numerical class designation. As a result of these reductions, less interest will accrue on these classes of
certificates than would be the case if those losses were not so allocated. Once a realized loss is allocated to a
Mezzanine Certificate, such written down amount will not be reinstated (except in the case of Subsequent
Recoveries received while such certificate remains outstanding) and will not accrue interest. However, the
amount of any realized losses allocated to the Mezzanine Certificates may be distributed to the holders of such
certificates on a subordinated basis, without interest, according to the priorities set forth under “Description of
the Certificates—Credit Enhancement—Overcollateralization Provisions,” “—~Cap Contract” and “Interest
Rate Swap Agreement” in this prospectus supplement.

Unless the aggregate certificate principal balance of the Class A Certificates has been reduced to zero,
the Mezzanine Certificates will not be entitled to any principal distributions until at least October 2009 or a
later date as described under “Description of the Certificates—Principal Distributions” in this prospectus
supplement or during any period in which delinquencies or realized losses on the mortgage loans exceed the
levels set forth under “Description of the Certificates—Principal Distributions™ in this prospectus supplement.
As a result, the weighted average lives of the Mezzanine Certificates will be longer than would be the case if
distributions of principal were allocated among all of the certificates at the same time. As a result of the longer
weighted average lives of the Mezzanine Certificates, the holders of these certificates have a greater risk of
suffering a loss on their investments. Further, because the Mezzanine Certificates might not receive any
principal if the delinquency levels or realized losses set forth under “Description of the Certificates—Principal
Distributions” in this prospectus supplement are exceeded, it is possible for these certificates to receive no
principal distributions on a particular distribution date even if no losses have occurred on the mortgage loans.

Interest Shortfalls and Relief Act Shortfalls.

When a mortgage loan is prepaid, the mortgagor is charged interest only up to the date on which
payment is made, rather than for an entire month. This may result in a shortfall in interest collections available
for distribution on the next distribution date. The servicer is required to cover a portion of the shortfall in
interest collections that are attributable to prepayments, but only in an amount up to the servicer’s servicing fee
for the related calendar month. In addition, certain shortfalls in interest collections due to the application of
the Servicemembers Civil Relief Act, or Relief Act, or due to the application of any state law providing for
similar relief will not be covered by the servicer.

Any prepayment interest shortfalls to the extent not covered by compensating interest paid by the
servicer and any interest shortfalls resulting from the application of the Relief Act for any distribution date will
be allocated, first, to the Net Monthly Excess Cashflow and thereafter, to the interest distribution amounts with
respect to the Floating Rate Certificates on a pro rata basis based on the respective amounts of interest accrued
on such certificates for such distribution date. The holders of the Floating Rate Certificates will not be entitled
to reimbursement for any such interest shortfalls.
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Terrorist attacks and military action could adversely affect the yield on your certificates.

The terrorist attacks in the United States on September 11, 2001 suggest that there is an increased
likelihood of future terrorist activity in the United States. In addition, current political tensions and military
operations in the Middle East have resulted in a significant deployment of United States military personnel in
the region. Investors should consider the possible effects of past and possible future terrorist attacks at home
and abroad and any resulting military response by the United States on the delinquency, default and
prepayment experience of the mortgage loans. In accordance with the applicable servicing standard set forth in
the pooling and servicing agreement, the servicer may defer, reduce or forgive payments and delay foreclosure
proceedings in respect of mortgage loans to borrowers affected in some way by past and possible future events.

In addition, the current deployment of United States military personnel in the Middle East and the
activation of a substantial number of United States military reservists and members of the National Guard may
significantly increase the proportion of mortgage loans whose mortgage rates are reduced by the application of
the Relief Act. See “Legal Aspects of Mortgage Loans—Servicemembers Civil Relief” in the prospectus.
Certain shortfalls in interest collection arising from the application of the Relief Act or any state law providing
for similar relief will not be covered by the servicer.

An optional termination may adversely affect yields on the Floating Rate Certificates.

When the aggregate stated principal balance of the mortgage loans has been reduced to less than 10%
of their aggregate stated principal balance as of the cut-off date, the servicer may purchase all of the mortgage
loans in the trust and cause an early retirement of the certificates. If this happens, the purchase price paid in
connection with such termination, net of amounts payable or reimbursable to the servicer, the trust
administrator or others, will be passed through to the related certificateholders. Any class of Floating Rate
Certificates purchased at a premium could be adversely affected by an optional purchase of the mortgage
loans. In addition, if the trust contains any REO properties at the time of any optional termination, it is
possible that the purchase price paid in connection with such termination will be insufficient to result in the
payment of the principal of and accrued interest on all classes of Floating Rate Certificates, and this could
result in losses or shortfalls being incurred by the most subordinate then-outstanding classes of offered
certificates. See “Pooling and Servicing Agreement—Termination” in this prospectus supplement.

The liquidity of your certificates may be limited.

The underwriter has no obligation to make a secondary market in the classes of offered certificates.
There is therefore no assurance that a secondary market will develop or, if it develops, that it will continue.
Consequently, you may not be able to sell your certificates readily or at prices that will enable you to realize
your desired yield. The market values of the certificates are likely to fluctuate and these fluctuations may be
significant and could result in significant losses to you.

The secondary markets for mortgage-backed securities have experienced periods of illiquidity and can
be expected to do so in the future. Illiquidity can have a severely adverse effect on the prices of securities that
are especially sensitive to prepayment, credit or interest rate risk, or that have been structured to meet the
investment requirements of limited categories of investors.

Possible reduction or withdrawal of ratings on the offered certificates.
Each rating agency rating the offered certificates may change or withdraw its initial ratings at any time
in the future if, in its judgment, circumstances warrant a change. No person is obligated to maintain the ratings

at their initial levels. If a rating agency reduces or withdraws its rating on one or more classes of the offered
certificates, the liquidity and market value of the affected certificates is likely to be reduced.
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Suitability of the offered certificates as investments.

The offered certificates are not suitable investments for any investor that requires a regular or
predictable schedule of monthly payments or payment on any specific date. The offered certificates are
complex investments that should be considered only by investors who, either alone or with their financial, tax
and legal advisors, have the expertise to analyze the prepayment, reinvestment, default and market risk, the tax
consequences of an investment and the interaction of these factors.

You should note the additional rights of the holder of the Class CE Certificates.

Pursuant to the pooling and servicing agreement, the servicers may provide the holder of the Class CE
Certificates (in such capacity, the “CE Holder”) with reports regarding liquidated mortgage loans, loan
modifications and delinquent mortgage loans and may make its servicing personnel available to respond to
inquiries from the CE Holder and may make underwriting files for defaulted mortgage loans available to the
CE Holder. In addition, the CE Holder may have the right to direct the servicers in performing certain of the
servicers’ duties under the pooling and servicing agreement, including, but not limited to, the right to consent
to any sub-servicer and the right to direct the servicer regarding the management of specific defaulted
mortgage loans. The servicers may be required to accept any such directions from the CE Holder.

Investors in the Floating Rate Certificates should note that:

. the rights to be granted to the CE Holder may be inconsistent with, and adverse to the
interests of the holders of the Floating Rate Certificates and the CE Holder has no obligation or duty to
consider the interests of the Floating Rate Certificates in connection with the exercise or nonexercise of such
CE Holder’s rights; and

. such CE Holder’s exercise of the rights and consents set forth above may negatively affect the
Floating Rate Certificates and the existence of such CE Holder’s rights, whether or not exercised, may
adversely affect the liquidity of the Floating Rate Certificates relative to other asset-backed certificates backed
by comparable mortgage loans and with comparable distribution priorities and ratings.

All capitalized terms used in this prospectus supplement will have the meanings assigned to them under
“Description of the Certificates—Glossary” or in the prospectus under “Glossary.”

AFFILIATIONS AND RELATED TRANSACTIONS

The depositor, the sponsor and the underwriter are direct wholly-owned subsidiaries of Citigroup
Financial Products, Inc. The trust administrator is a direct wholly-owned subsidiary of Citicorp Holdings Inc.,
a Delaware corporation. Citigroup Financial Products Inc. and Citicorp Holdings Inc. are both wholly owned
subsidiaries of Citigroup Inc.

There is not currently, and there was not during the past two years, any material business relationship,
agreement, arrangement, transaction or understanding that is or was entered into outside the ordinary course of
business or is or was on terms other than would be obtained in an arm’s length transaction with an unrelated
third party, between (a) any of the sponsor, the depositor and the trust and (b) any of the servicer, the trust
administrator, the trustee or the originator.

USE OF PROCEEDS
The sponsor will sell the mortgage loans to the depositor, and the depositor will convey the mortgage
loans to the trust in exchange for and concurrently with the delivery of the certificates. Net proceeds from the

sale of the certificates will be applied by the depositor to the purchase of the mortgage loans from the sponsor.
These net proceeds, together with the Class CE Certificates and Class P Certificates will represent the purchase
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price to be paid by the depositor to the sponsor for the mortgage loans. The sponsor will have acquired the
mortgage loans prior to the sale of the mortgage loans to the depositor.

THE MORTGAGE POOL

The statistical information presented in this prospectus supplement relates to the mortgage loans and
related mortgaged properties in the aggregate and in each loan group as of the cut-off date, as adjusted for
scheduled principal payments due on or before the cut-off date whether or not received. Prior to the issuance
of the certificates, mortgage loans may be removed from the mortgage pool as a result of incomplete
documentation or otherwise if the depositor deems such removal necessary or desirable. In addition, mortgage
loans may be prepaid at any time. A limited number of other mortgage loans may be included in the mortgage
pool prior to the issuance of the certificates unless including such mortgage loans would materially alter the
characteristics of the mortgage loans in the mortgage pool as described in this prospectus supplement.

The depositor believes that the information set forth in this prospectus supplement with respect to the
mortgage loans in the aggregate and in each loan group will be representative of the characteristics of the
mortgage pool and each such loan group as it will be constituted at the time the certificates are issued, although
the range of mortgage rates and maturities and certain other characteristics of the mortgage loans may vary.
Any statistic presented on a weighted average basis or any statistic based on the aggregate principal balance of
the mortgage loans is subject to a variance of plus or minus 5%.

If any material pool characteristic of the Mortgage Loans on the closing date differs by more than 5%
or more from the description of the Mortgage Loans in this prospectus supplement, the depositor will file
updated pool characteristics by Form 8-K within four days following the closing date.

Unless otherwise noted, all statistical percentages or weighted averages set forth in this prospectus
supplement are measured as a percentage of the aggregate principal balance of the mortgage loans in the
related loan group or in the aggregate as of the cut-off date.

General Description of the Mortgage Loans

The trust will consist of a pool of one- to four- family, fixed-rate and adjustable-rate, first lien and
second lien residential mortgage loans which will be divided into two loan groups consisting of loan group |
containing mortgage loans that conform to Fannie Mae loan limits at origination and loan group Il containing
mortgage loans that may or may not conform to Fannie Mae loan limits at origination. In addition, certain of
the conforming balance mortgage loans included in loan group Il might otherwise have been included in loan
group |, but were excluded from loan group | because they did not meet Fannie Mae criteria (including
published guidelines) for factors other than principal balance.

The mortgage pool will consist of 4,507 conventional, one- to four-family, adjustable-rate and fixed-
rate mortgage loans secured by first liens and second liens on residential real properties and having an
aggregate principal balance as of the cut-off date of approximately $948,626,392, after application of
scheduled payments due on or before the cut-off date whether or not received and subject to a permitted
variance of plus or minus 5%. The Group | Mortgage Loans will consist of 1,190 conventional, one- to four-
family, adjustable-rate and fixed-rate mortgage loans secured by first liens and second liens on residential real
properties and having an aggregate principal balance as of the cut-off date of approximately $200,183,326,
after application of scheduled payments due on or before the cut-off date whether or not received and subject
to a permitted variance of plus or minus 5%. The Group Il Mortgage Loans will consist of 3,317 conventional,
one- to four-family, adjustable-rate and fixed-rate mortgage loans secured by first liens and second liens on
residential real properties and having an aggregate principal balance as of the cut-off date of approximately
$748,443,066, after application of scheduled payments due on or before the cut-off date whether or not
received and subject to a permitted variance of plus or minus 5%. The mortgage loans have original terms to
maturity of not greater than 30 years.
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The mortgage loans are secured by first or second mortgages or deeds of trust or other similar security
instruments creating first or second liens on one- to four-family residential properties consisting of one- to
four-family dwelling units, individual condominium units, planned unit developments and townhouse units.
The mortgage loans will be acquired by the depositor from the sponsor in the manner described in this
prospectus supplement.

All of the Mortgage Loans were originated by the originator or acquired by the originator from
correspondent lenders after re-underwriting such acquired Mortgage Loans generally in accordance with its
underwriting guidelines then in effect.

Each mortgage loan will accrue interest at the fixed-rate or the adjustable-rate calculated as specified
under the terms of the related mortgage note. Approximately 79.94% of the Mortgage Loans are adjustable-
rate mortgage loans and approximately 20.06% of the Mortgage Loans are fixed-rate mortgage loans.
Approximately 75.31% of the Group | Mortgage Loans are adjustable-rate mortgage loans and approximately
24.69% of the Group | Mortgage Loans are fixed-rate mortgage loans. Approximately 81.18% of the Group Il
Mortgage Loans are adjustable -rate mortgage loans and approximately 18.22% of the Group Il Mortgage
Loans are fixed-rate mortgage loans.

Each fixed-rate mortgage loan has a mortgage rate that is fixed for the life of such mortgage loan.

Each adjustable-rate mortgage loan accrues interest at a mortgage rate that is adjustable. Generally,
the adjustable-rate mortgage loans provide for semi-annual adjustment to their mortgage rates; provided,
however, that (i) the first adjustment of the rates for approximately 80.27% of the adjustable-rate Group |
Mortgage Loans and approximately 83.40% of the adjustable-rate Group Il Mortgage Loans (in each case, by
aggregate principal balance of the adjustable-rate mortgage loans in the related loan group as of the cut-off
date) and approximately 82.78% of the adjustable-rate mortgage loans (by aggregate principal balance of the
adjustable-rate mortgage loans as of the cut-off date), will not occur until after an initial period of
approximately two years from the date of origination and (ii) the first adjustment of the rates for approximately
19.73% of the adjustable-rate Group | Mortgage Loans and approximately 16.60% of the adjustable-rate Group
Il Mortgage Loans (in each case, by aggregate principal balance of the adjustable-rate mortgage loans in the
related loan group as of the cut-off date) and approximately 17.22% of the adjustable-rate mortgage loans (by
aggregate principal balance of the adjustable-rate mortgage loans as of the cut-off date), will not occur until
after an initial period of approximately three years from the date of origination. Such adjustable-rate mortgage
loans are referred to in this prospectus supplement as “delayed first adjustment mortgage loans.” In connection
with each mortgage rate adjustment, the adjustable-rate mortgage loans have corresponding adjustments to
their monthly payment amount, in each case on each applicable adjustment date. On each adjustment date, the
mortgage rate on each adjustable-rate mortgage loan will be adjusted to equal the sum, rounded to the nearest
multiple of 0.125%, of the index and a fixed percentage amount, or gross margin, for that mortgage loan
specified in the related mortgage note. However, the mortgage rate on each adjustable-rate mortgage loan will
generally not increase or decrease by more than 1.000% to 1.500% per annum, on any related adjustment date
after the first adjustment date and will not exceed a specified maximum mortgage rate over the life of the
mortgage loan or be less than a specified minimum mortgage rate over the life of the mortgage loan. Effective
with the first monthly payment due on each adjustable-rate mortgage loan after each related adjustment date,
the monthly payment amount will be adjusted to an amount that will amortize fully the outstanding principal
balance of that mortgage loan over its remaining term and pay interest at the mortgage rate as so adjusted. Due
to the application of the periodic rate caps and the maximum mortgage rates, the mortgage rate on each
adjustable-rate mortgage loan, as adjusted on any related adjustment date, may be less than the sum of the
index, calculated as described in this prospectus supplement, and the related gross margin. See “—The Index”
in this prospectus supplement. None of the adjustable-rate mortgage loans permits the related mortgagor to
convert the adjustable mortgage rate thereon to a fixed mortgage rate.

Approximately 9.60% of the Group | Mortgage Loans, approximately 20.67% of the Group Il

Mortgage Loans and approximately 18.33% of the mortgage loans provide that for a period of 24 or 60 months
after origination, the required monthly payments are limited to accrued interest. At the end of such period, the
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monthly payments on each such mortgage loan will be recalculated to provide for amortization of the principal
balance by the maturity date and payment of interest at the then-current mortgage rate.

Approximately 71.01% of the Group | Mortgage Loans, approximately 73.29% of the Group II
Mortgage Loans and approximately 72.81% of the mortgage loans provide for payment by the mortgagor of a
prepayment charge in limited circumstances on prepayments as provided in the related mortgage note. These
mortgage loans provide for payment of a prepayment charge on some partial prepayments and all prepayments
in full made within a specified period not in excess of three years from the date of origination of the mortgage
loan, as provided in the related mortgage note. The amount of the prepayment charge is as provided in the
related mortgage note, but, in most cases, is equal to six month’s interest on any amounts prepaid in excess of
20% of the original principal balance of the related mortgage loan in any 12 month period, as permitted by law.
The holders of the Class P Certificates will be entitled to all prepayment charges received on the mortgage
loans, and these amounts will not be available for distribution on the offered certificates. Under the limited
instances described under the terms of the pooling and servicing agreement, the servicer may waive the
payment of any otherwise applicable prepayment charge. Investors should conduct their own analysis of the
effect, if any, that the prepayment charges, and decisions by the servicer with respect to the waiver of the
prepayment charges, may have on the prepayment performance of the mortgage loans. As of July 1, 2003, the
Alternative Mortgage Parity Act of 1982, or Parity Act, which regulates the ability of the originator to impose
prepayment charges, was amended, and as a result, the originator will be required to comply with state and
local laws in originating mortgage loans with prepayment charge provisions with respect to loans originated on
or after July 1, 2003. The depositor makes no representations as to the effect that the prepayment charges,
decisions by the servicer with respect to the waiver thereof and the recent amendment of the Parity Act, may
have on the prepayment performance of the mortgage loans. However, the Office of Thrift Supervision’s
ruling does not retroactively affect loans originated before July 1, 2003. See “Legal Aspects of Mortgage
Loans—Enforceability of Provisions—Prepayment Charges and Prepayments” in the prospectus.

All of the mortgage loans have scheduled monthly payments due on the first day of the month and that
day is referred to as the “due date” with respect to each mortgage loan. Each mortgage loan will contain a
customary “due-on-sale” clause.

None of the mortgage loans are buydown mortgage loans.
Mortgage Loan Statistics for all Mortgage Loans

The average principal balance of the mortgage loans as of the cut-off date was approximately
$210,478. No mortgage loan had a principal balance as of the cut-off date of greater than approximately
$1,500,000 or less than approximately $29,983.

The mortgage loans had mortgage rates as of the cut-off date ranging from approximately 5.500% per
annum to approximately 14.750% per annum, and the weighted average mortgage rate for the mortgage loans
was approximately 8.425% per annum.

As of the cut-off date, the adjustable-rate mortgage loans had gross margins ranging from
approximately 4.700% per annum to approximately 7.600% per annum, minimum mortgage rates ranging from
approximately 4.700% per annum to approximately 7.600% per annum and maximum mortgage rates ranging
from approximately 12.500% per annum to approximately 19.400% per annum. As of the cut-off date, with
respect to the adjustable-rate mortgage loans, the weighted average gross margin was approximately 6.189%
per annum, the weighted average minimum mortgage rate was approximately 6.189% per annum and the
weighted average maximum mortgage rate was approximately 15.336% per annum. The latest first adjustment
date following the cut-off date on any adjustable-rate mortgage loan occurs in August 2009 and the weighted
average next adjustment date for all of the adjustable-rate mortgage loans following the cut-off date is
September 2008.
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The weighted average original combined loan-to-value ratio of the mortgage loans as of the cut-off
date was approximately 87.58%. As of the cut-off date, no mortgage loan had an original combined loan-to-
value ratio greater than 100.00% or less than approximately 13.16%. The original combined loan-to-value
ratio of a mortgage loan as described in this prospectus supplement is the ratio, expressed as a percentage, of
the principal balance of the mortgage loan at origination plus the principal balance of any related junior or
senior lien mortgage loan over the value of the related mortgaged property determined at origination.

The weighted average remaining term to stated maturity of the mortgage loans was approximately 357
months as of the cut-off date. None of the mortgage loans will have a first due date prior to April 2006 or after
September 2006, or will have a remaining term to stated maturity of less than 118 months or greater than 359
months as of the cut-off date. The latest maturity date of any mortgage loan is August 2036.

The weighted average credit score of the mortgage loans is approximately 626.

The mortgage loans, the Group | Mortgage Loans and the Group Il Mortgage Loans are expected to
have the characteristics as set forth in the tables below as of the cut-off date, but investors should note that the
sum in any column may not equal the total indicated due to rounding. The “Non-Zero Weighted Average
Credit Score” column heading in the tables refers to the weighted average credit score of only the mortgage
loans in the applicable subset for which credit scores were available. The “Weighted Average Combined
Loan-to-Value Ratio” column heading in the tables refers to the principal balance of the mortgage loan at
origination plus the principal balance of any senior lien mortgage loan (as applicable) divided by the value of
the related mortgaged property determined at origination.
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Principal Balances of the Mortgage Loans at Origination

Weighted Weighted

Average Average Non-Zero

Number % of Weighted Original Combined Weighted

L of Aggregate Aggregate Average Average Loan-to- Loan-to- Average

Range of Principal Balances  nortgage  Principal Balance  Principal Principal Mortgage Value Ratio  Value Ratio Credit
at Origination ($) Loans ($) Balance Balance (3$) Rate (%0) (%) (%) Score
30,000 -  50,000............... 210 $ 8,566,631.39 090% $  40,793.48 10.750% 93.69% 93.76% 627
50,001 -  75,000............... 503 31,551,404.94 3.33 62,726.45 10.045 86.36 89.03 615
75,001 - 100,000 481 42,159,501.13 444 87,649.69 9.434 83.27 87.05 617
100,001 - 125,000... 468 52,779,334.55 5.56 112,776.36 9.092 81.96 87.26 611
125,001 - 150,000 392 54,010,520.35 5.69 137,781.94 8.971 80.47 86.08 619
150,001 - 175,000 319 51,806,938.17 5.46 162,404.19 8.761 81.00 85.65 613
175,001 - 200,000... 302 56,866,555.88 5.99 188,299.85 8.465 79.24 85.69 612
200,001 - 225,000... 284 60,577,603.02 6.39 213,301.42 8.321 79.76 85.06 608
225,001 - 250,000... 235 55,895,440.93 5.89 237,852.94 8.267 78.88 85.44 612
250,001 - 275,000... 182 47,684,036.72 5.03 262,000.20 8.168 78.48 85.56 622
275,001 - 300,000... 187 53,838,487.89 5.68 287,906.35  8.191 80.65 86.01 618
300,001 - 333,700 159 50,282,217.47 5.30 316,240.36 8.289 81.94 89.51 639
333,701 - 350,000 62 21,182,544.98 2.23 341,653.95 8.409 80.25 85.40 618
350,001 - 400,000... 203 76,469,341.89 8.06 376,696.27  8.014 81.27 87.55 628
400,001 - 500,000 265 118,963,268.91 12.54 448,918.00  8.011 82.12 89.29 637
500,001 - 600,000............... 115 63,266,219.51 6.67 550,141.04  8.028 8241 90.48 643
600,001 - 700,000... 75 49,355,379.69 5.20 658,071.73  7.894 83.63 93.18 652
700,001 - 800,000... 45 33,054,307.26 3.48 734,540.16  8.091 82.57 90.61 651
800,001 - 900,000... 8 6,767,455.64 0.71 845,931.96  8.358 86.26 88.72 611
900,001 - 1,000,000... 3 2,958,313.40 0.31 986,104.47  8.728 85.35 89.75 649
1,000,001 - 1,500,000... w“ 9 10,590,888.38 1.12 1,176,765.38 7.650 74.19 74.19 655
TOtal oo 4,507 $ 948,626,392.10 100.00% $ 210,478.45  8.425% 81.42% 87.58% 626

Principal Balances of the Mortgage Loans as of the Cut-off Date
Weighted Weighted

Average Average Non-Zero

Number % of Weighted Original Combined Weighted

L of Aggregate Aggregate Average Average Loan-to- Loan-to- Average

Range of Principal Balances  nortgage  Principal Balance  Principal Principal Mortgage Value Ratio  Value Ratio Credit
at Cut-off Date ($) Loans ($) Balance Balance (3$) Rate (%0) (%) (%) Score
29,982 - 210 $ 8,566,631.39 090% $  40,793.48 10.750% 93.69% 93.76% 627
50,001 - 507 31,851,338.01 3.36 62,823.15 10.039 86.21 88.90 616
75,001 - 477 41,859,568.06 441 87,755.91 9.434 83.37 87.13 617
100,001 - 468 52,779,334.55 5.56 112,776.36 9.092 81.96 87.26 611
125,001 - 393 54,160,355.27 5.71 137,812.61 8.978 80.52 86.12 619
150,001 - 318 51,657,103.25 5.45 162,443.72 8.753 80.95 85.61 613
175,001 - 302 56,866,555.88 5.99 188,299.85  8.465 79.24 85.69 612
200,001 - 285 60,802,502.85 6.41 213,342.12  8.320 79.76 85.11 608
225,001 - 234 55,670,541.10 5.87 237,908.30  8.268 78.87 85.39 612
250,001 - 182 47,684,036.72 5.03 262,000.20  8.168 78.48 85.56 622
275,001 - 187 53,838,487.89 5.68 287,906.35  8.191 80.65 86.01 618
300,001 - 127 39,727,240.15 4.19 312,812.91 8.253 82.20 90.01 643
325,001 - 123 42,008,751.52 443 341,534.57 8.280 80.25 85.33 624
358,701 - 60 21,927,918.42 231 365,465.31 8.242 81.94 88.52 617
375,001 - 185 73,568,234.94 7.76 397,666.13 7.922 81.28 88.06 628
425,001 - 223 104,582,926.14 11.02 468,981.73 8.032 82.58 90.00 642
525,001 - 99 56,274,028.65 5.93 568,424.53 8.008 82.37 90.82 646
625,001 - 83 56,401,039.50 5.95 679,530.60 7.970 83.40 92.65 651
725,001 - 26 19,698,972.87 2.08 757,652.80 8.101 83.01 89.59 646
825,001 - . 6 5,151,623.16 0.54 858,603.86 8.384 84.30 87.53 607
925,001 - 1,025,000.. 4 3,977,701.80 0.42 994,425.45 8.682 83.98 87.25 649
1,025,001 - 1,500,000.. . 8 9,571,499.98 1.01 1,196,437.50 7.554 73.57 73.57 655
Total.coeeieeeeeee 4,507 $ 948,626,392.10 100.00% $ 210,478.45 8.425% 81.42% 87.58% 626
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Mortgage Rates of the Mortgage Loans as of the Cut-off Date

Weighted Weighted
Average Average Non-Zero
Number % of Weighted Original Combined Weighted
of Aggregate Aggregate Average Average Loan-to- Loan-to- Average
Range of Gross Mortgage Mortgage Principal Balance  Principal Principal Mortgage Value Ratio  Value Ratio Credit
Rates (%) Loans %) Balance Balance ($) Rate (%) (%) (%) Score
5.500 - 1 $ 599,842.71 0.06% $ 599,842.71 5.500% 77.38% 77.38% 688
5.501 - 20 6,908,821.69 0.73 345,441.08 5.832 7111 74.30 674
6.001 - 107 29,841,274.18 3.15 278,890.41 6.412 74.56 77.62 666
6.501 - 288 84,210,071.19 8.88 292,396.08 6.831 75.74 81.30 651
7.001 - 413 116,504,679.92 12.28 282,093.66 7.320 79.34 87.08 642
7.501 - 641 164,520,332.95 17.34 256,661.99 7.778 80.66 89.99 635
8.001 - 578 140,637,367.05 14.83 243,317.24 8.291 80.56 89.72 624
8.501 - 9. 150,465,809.59 15.86 217,122.38 8.767 81.71 88.56 618
9.001 - 9.500 86,875,852.56 9.16 188,860.55 9.268 83.00 86.65 604
9.501 - 10.000.. 74,594,984.58 7.86 167,253.33 9.766 83.91 85.42 593
10.001 - 10.500 34,030,349.23 3.59 148,604.15 10.265 86.13 88.06 598
10.501 - 11.000 21,347,509.14 2.25 116,019.07 10.746 88.95 89.54 615
11.001 - 11.500.. 11,695,607.46 1.23 100,824.20 11.279 91.58 91.96 613
11.501 - 12.000.. 14,079,485.67 1.48 86,377.21 11.793 97.59 97.59 630
12.001 - 12.500.. 8,476,286.93 0.89 72,446.90 12.320 97.43 97.43 617
12.501 - 13.000.. 2,948,329.86 0.31 75,598.20 12.751 99.74 99.74 629
13.001 - 13.500.. 666,114.53 0.07 74,012.73  13.200 100.00 100.00 617
13.501 - 14.000 104,916.67 0.01 104,916.67 13.700 100.00 100.00 598
14.001 - 14.500 82,772.96 0.01 82,772.96  14.500 100.00 100.00 590
14.501 - 14.750.. 35,983.23 0.00 35,983.23  14.750 100.00 100.00 593
Total oo $ 948,626,392.10 100.00% $ 210,478.45 8.425% 81.42% 87.58% 626
Original Terms to Stated Maturity of the Mortgage Loans
Weighted Weighted
Average Average Non-Zero
Number % of Weighted Original Combined Weighted
of Aggregate Aggregate Average Average Loan-to- Loan-to- Average
Original Term to Maturity =~ Mortgage Principal Balance Principal Principal Mortgage Value Ratio  Value Ratio Credit
(Months) Loans ($) Balance Balance (3$) Rate (%0) (%) (%) Score
120 - 240....iees 71 $ 7,037,837.60 0.74% $ 99,124.47 8.363% 72.97% 73.30% 633
241 - 360.....cccomiirieriiiens 4,436 941,588,554.50 99.26 212,260.72 8.425 81.48 87.69 626
Total..coecrceeeee 4,507 $ 948,626,392.10 100.00% $ 210,478.45 8.425% 81.42% 87.58% 626
Remaining Terms to Stated Maturity of the Mortgage Loans
Weighted Weighted
Average Average Non-Zero
Number % of Weighted Original Combined Weighted
of Aggregate Aggregate Average Average Loan-to- Loan-to- Average
Remaining Term to Maturity Mortgage Principal Balance Principal Principal Mortgage Value Ratio  Value Ratio Credit
(Months) Loans %) Balance Balance ($) Rate (%) (%) (%) Score
118 4 $ 406,364.47 0.04% $ 101,591.12 7.600% 74.81% 74.81% 674
121 41 3,948,024.96 0.42 96,293.29 8.420 71.64 72.23 615
181 26 2,683,448.17 0.28 103,209.55 8.39%4 74.65 74.65 654
241 2 473,784.46 0.05 236,892.23 6.956 73.58 73.58 739
301 4,434 941,114,770.04 99.21 212,249.61 8.426 81.48 87.70 625
4,507 $ 948,626,392.10 100.00% $ 210,478.45 8.425% 81.42% 87.58% 626
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Original Adjusted Loan-to-Value Ratios of the Mortgage Loans®®

Weighted Weighted

Average Average Non-Zero

Number % of Weighted Original Combined Weighted

of Aggregate Aggregate Average Average Loan-to- Loan-to- Average
Original Adjusted Mortgage Principal Balance Principal Principal Mortgage Value Ratio  Value Ratio Credit
Loan-To-Value Ratio (%) Loans ($) Balance Balance (3$) Rate (%) (%) (%) Score
13.16 - 1 $ 49,510.28 0.01% $ 49,510.28 9.975% 13.16% 13.16% 504
15.01 - 2 134,706.40 0.01 67,353.20 8.565 16.81 16.81 569
20.01 - 5 388,702.70 0.04 77,740.54 8.352 23.79 23.79 584
25.01 - 5 457,756.10 0.05 91,551.22 7.214 27.84 27.84 646
30.01 - 14 2,410,061.54 0.25 172,147.25 7.659 32.50 32.50 604
35.01 - 20 2,313,725.78 0.24 115,686.29 8.185 38.07 38.07 579
40.01 - 30 4,933,796.35 0.52 164,459.88 7.959 42.93 43.33 595
45.01 - 50 7,997,466.35 0.84 159,949.33 7.751 48.34 48.34 613
50.01 - 67 11,708,065.09 1.23 174,747.24 7.860 52.87 52.87 605
55.01 - 88 18,021,819.05 1.90 204,793.40 7.727 58.30 58.39 603
60.01 - 129 28,179,673.27 2.97 218,447.08 7.860 63.14 63.14 608
65.01 - 175 35,395,416.65 3.73 202,259.52 8.397 68.71 69.02 593
70.01 - 252 55,320,499.31 5.83 219,525.79 8.201 73.67 73.72 592
75.01 - 1,628 397,139,686.49 41.86 243,943.30 8.059 79.83 94.08 638
80.01 - 467 106,589,033.66 11.24 228,242.04 8.533 84.37 85.39 589
85.01 - 649 149,653,737.62 15.78 230,591.28 8.716 89.64 90.06 627
90.01 - 95.00.. 297 78,669,460.54 8.29 264,880.34 8.517 94.69 94.70 652
95.01 - 100.00 628 49,263,274.92 5.19 7844471 11.310 99.96 99.96 653
LI Lt P 4,507 $ 948,626,392.10 100.00% $ 210,478.45 8.425% 81.42% 87.58% 626

@ The Original Adjusted Loan-to-Value Ratios of the Mortgage Loans as of the closing date will be less than or equal to 100.00%.
@ The original adjusted loan-to-value ratio is equal to the original balance of the loan plus any senior lien balance (as applicable) divided by the

property value as determined at origination.

Original Combined Loan-to-Value Ratios of the Mortgage Loans®®

Weighted Weighted

Average Average Non-Zero

Number % of Weighted Original Combined Weighted

of Aggregate Aggregate Average Average Loan-to- Loan-to- Average

Original Combined Mortgage Principal Balance  Principal Principal Mortgage Value Ratio  Value Ratio Credit
Loan-To-Value Ratio (%) Loans ($) Balance Balance ($) Rate (%) (%) (%) Score
13.16 - 1 $ 49,510.28 0.01% $ 49510.28 9.975% 13.16% 13.16% 504
15.01 - 2 134,706.40 0.01 67,353.20 8.565 16.81 16.81 569
20.01 - 5 388,702.70 0.04 77,740.54 8.352 23.79 23.79 584
25.01 - 5 457,756.10 0.05 91,551.22 7.214 27.84 27.84 646
30.01 - 14 2,410,061.54 0.25 172,147.25 7.659 32.50 32.50 604
35.01 - 20 2,313,725.78 0.24 115,686.29 8.185 38.07 38.07 579
40.01 - 29 4,735,883.06 0.50 163,306.31 8.020 42.87 42.90 590
4501 - 50 7,997,466.35 0.84 159,949.33 7.751 48.34 48.34 613
50.01 - 68 11,905,978.38 1.26 175,087.92 7.838 52.73 52.88 607
55.01 - 87 17,943,834.63 1.89 206,250.97 7.720 58.31 58.31 603
60.01 - 129 28,179,673.27 2.97 218,447.08 7.860 63.14 63.14 608
65.01 - 172 34,934,547.95 3.68 203,107.84 8.405 68.72 68.72 593
70.01 - 250 55,210,097.18 5.82 220,840.39 8.199 73.67 73.67 592
75.01 - 507 112,031,967.16 11.81 220,970.35 8.204 79.42 79.43 603
80.01 - 420 97,870,620.55 10.32 233,025.29 8.492 84.29 84.33 589
85.01 - 618 143,892,270.93 15.17 232,835.39 8.692 89.54 89.64 626
90.01 - . 352 89,632,384.92 9.45 254,637.46 8.542 93.37 94.69 649
95.01 - 100.00.. . 1,778 338,537,204.92 35.69 190,403.38 8.508 83.09 99.96 651
Total 4,507 $ 948,626,392.10 100.00% $ 210,478.45 8.425% 81.42% 87.58% 626

@ The Original Combined Loan-to-Value Ratios of the Mortgage Loans as of the closing date will be less than or equal to 100.00%.
@ The original combined loan-to-value ratio is equal to the original balance of the loan plus any senior lien balance or known silent second lien
balance (as applicable) divided by the property value as determined at origination.
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Occupancy Status of the Mortgage Loans®

Weighted Weighted
Average Average Non-Zero
Number % of Weighted Original Combined Weighted
of Aggregate Aggregate Average Average Loan-to- Loan-to- Average
Mortgage Principal Balance  Principal Principal Mortgage Value Ratio  Value Ratio Credit
Occupancy Type Loans ($) Balance Balance (3$) Rate (%) (%) (%) Score
INVESEOT ..o 327 $ 61,807,766.62 6.52% $ 189,01458  9.297% 86.25% 86.48% 665
Primary ..... 4,005 857,906,187.28 90.44 214,208.79  8.347 80.98 87.43 622
Second Home... 175 28,912,438.20 3.05 165,213.93  8.884 84.01 94.40 663
Total ..o 4,507 $ 948,626,392.10 100.00% $ 210,47845  8.425% 81.42% 87.58% 626
@ The occupancy status of a Mortgaged Property is as represented by the mortgagor in its loan application.
Property Types of the Mortgage Loans
Weighted Weighted
Average Average Non-Zero
Number % of Weighted Original Combined Weighted
of Aggregate Aggregate Average Average Loan-to- Loan-to- Average
Mortgage Principal Balance Principal Principal Mortgage Value Ratio  Value Ratio Credit
Property Type Loans ()] Balance Balance ($) Rate (%) (%) (%) Score
2-4 Family ..o, 262 $ 67,152,262.79 7.08% $ 256,306.35  8.538% 81.93% 87.04% 647
(01073 To [0 288 56,394,650.05 5.94 195,814.76  8.545 81.12 90.14 636
2 280,707.67 0.03 140,353.84  7.938 83.30 90.10 590
632 132,558,474.56 13.97 209,744.42 8.462 82.40 89.58 623
Single Family ... 3,323 692,240,297.03 72.97 208,317.87 8.397 81.20 87.04 623
Total ..o 4,507 $ 948,626,392.10 100.00% $ 210,47845  8.425% 81.42% 87.58% 626
@ PUD refers to a home or “unit” in a Planned Unit Development.
Purposes of the Mortgage Loans
Weighted Weighted
Average Average Non-Zero
Number % of Weighted Original Combined Weighted
of Aggregate Aggregate Average Average Loan-to- Loan-to- Average
Mortgage Principal Balance  Principal Principal Mortgage Value Ratio  Value Ratio Credit
Loan Purpose Loans %) Balance Balance (3$) Rate (%0) (%) (%) Score
Purchase.........ccoevevenninicneee 2,082 $ 409,293,594.47 43.15% $ 196,586.74  8.630% 84.30% 96.35% 647
Cash-Out Refinance ... 2,069 453,444,738.42 47.80 219,161.30  8.327 78.87 79.05 605
Rate/Term Refinance.. 356 85,888,059.21 9.05 241,258.59 7.969 81.13 90.85 630
Total.ovecerceree e 4,507 $ 948,626,392.10 100.00% $ 210,478.45  8.425% 81.42% 87.58% 626
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Documentation Types of the Mortgage Loans®®

Weighted Weighted
Average Average Non-Zero
Number % of Weighted Original Combined Weighted
of Aggregate Aggregate Average Average Loan-to- Loan-to- Average
Mortgage Principal Balance  Principal Principal Mortgage Value Ratio  Value Ratio Credit
Documentation Type Loans ($) Balance Balance (3$) Rate (%) (%) (%) Score
FUll / Al 10 $ 2,230,105.86 0.24% $ 223,010.59 8.198% 86.45% 94.32% 574
Full Doc - 12 Mo. Bk Stmts ...... 260 70,030,469.79 7.38 269,347.96  8.107 82.55 91.13 633
Full Doc - 1Yr W2......ccovvvnnee 1,234 221,676,830.32 23.37 179,640.87 8.075 79.97 84.01 608
Full Doc - 24 Mo. Bk Stmts....... 31 7,806,364.43 0.82 251,818.21 7.771 83.03 88.63 612
Full Doc - 2YR W2/Tax Returns 1,227 216,584,189.91 22.83 176,515.23  8.278 80.44 86.14 603
Full Doc — Business Bank Stmts 90 31,317,540.97 3.30 347,972.68  8.081 82.73 88.82 623
Full Doc 12Mo. Bk Stmts .......... 3 1,452,220.18 0.15 484,073.39  7.578 78.02 91.28 611
Limited Doc - 6 Mo. Bk Stmts... 70 17,529,828.65 1.85 250,426.12 8.196 83.67 94.10 633
Stated DOC .......cccovvvvviniiiciciine 1,575 378,388,614.34 39.89 240,246.74  8.829 82.35 89.35 648
Stated Income / Stated Assets .... 1 170,877.29 0.02 170,877.29  10.375 90.00 90.00 641
Stated Income / Verified Assets. 6 1,439,350.36 0.15 239,891.73 8597 79.50 92.11 631
Total oo 4,507 $ 948,626,392.10 100.00% $ 210,478.45  8.425% 81.42% 87.58% 626

@ For a description of the loan programs, see “The Originator” in this prospectus supplement.

@ The depositor has recharacterized the originator’s documentation types for consistency purposes. Each documentation type refers to the

documentation and verification as it relates to income-assets-employment.
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Geographic Distribution of the Mortgaged Properties of the Mortgage Loans

Weighted Weighted
Average Average Non-Zero
Number % of Weighted Original Combined Weighted
of Aggregate Aggregate Average Average Loan-to- Loan-to- Average
Mortgage Principal Balance  Principal Principal Mortgage Value Ratio  Value Ratio Credit
Location Loans ($) Balance Balance (3$) Rate (%0) (%) (%) Score
California.......c.cccovveevenreennn. 917 $ 294,888,642.33 31.09% $ 321,579.76 8.157% 80.71% 87.85% 638
Florida....... 565 109,873,083.73 11.58 194,465.63 8.545 80.51 86.17 617
New York . 214 67,239,064.05 7.09 314,201.23 8.171 81.76 87.53 642
Texas............ . 396 44,600,597.02 4.70 112,627.77 8.604 81.38 88.31 619
NEW JErsey......ccvevervnnnieiene 150 39,122,212.78 4.12 260,814.75 8.593 81.53 85.20 625
ANZONA ... 181 34,191,431.27 3.60 188,902.94 8.354 79.84 85.27 609
Maryland... . 125 29,871,789.76 3.15 238,974.32 8.522 81.83 85.86 613
HIINOIS ... 152 25,257,971.55 2.66 166,170.87 8.798 83.19 87.84 629
Nevada.........ccocereveniiices 113 25,025,074.40 2.64 221,460.84 8.209 81.66 90.12 629
Massachusetts .. 93 22,878,176.14 241 246,001.89 8.320 79.63 82.24 617
Pennsylvania.... 132 21,273,017.15 2.24 161,159.22 8.453 79.21 82.79 620
Virginia..... 89 20,728,038.94 2.19 232,899.31 8.338 80.99 87.00 622
Washington.. 93 20,139,663.88 212 216,555.53 8.315 81.79 88.87 601
Georgia......... . 116 18,101,066.15 191 156,043.67 8.841 84.32 91.50 626
MiINNesota .........ccocovereiriniricinnnes 82 16,714,154.58 1.76 203,831.15 8.511 84.00 94.04 623
CONNECHICUL......cocvriiiicriciciae 69 13,914,979.08 1.47 201,666.36 8.471 82.39 88.15 603
Hawaii . 49 13,332,824.32 141 272,098.46 8.168 77.32 84.65 647
