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From:
Qant-

fo 1 4 L

To:
Subject:

Thursday.

Sparks, Daniel L
Thursday, February 22, 2007 6:57 AM

Birnbaum, Josh; Swenson, Michael; Lehman, David A.
FW: Block size tranche protection offers for Paulson or others

We need to buy back $1 billion single names and $2 billion of the stuff below - today.
{ know that sounds huge, but you can do it - spend bid/offer, pay through the markst, whatever to get it done.
itis a great time {0 do it - bad news on HPA, originators pulling out, recent upticks in unemployment, originator |

{ will not want us to trade property derivatives until we get much closer to home as it will be a significant distract

our goal.

This is a time to just do it, show respect for risk, and show the ability 1o listen and exscute firm directives.

You called the trade right, now monetize a lot of it.

You guys are doing vary well,

From:
Sent:
To:

Cc:
Subject:

Egol, Jonathan

Wednesday, February 21, 2007 11:23 AM

Sparks, Daniel L

Swenson, Michael; Birnbaum, Josh; Lehman, David A.; ficc-mtgcorr-desk; Salem, Deeb
Block size tranche protection offers for Paulson or others

Summary of ABX-related tranches we could offer protection on if we want to close down shorts:

*  $2.4bn notional 40-100 super senior tranche off of ABX "Quadrant" trade (25% each of 06-1/06-2 BBB ¢
BBB-), could potentially offer NC4 (we did $1.8bn NC3 with MS Prop and $600mm NC4 with Peloton)

*  $200mm notional 20-30 tranche off of 06-1 BBB- (open risk vs BSAM, NC3)

¢ $325mm notional 30-100 super senior tranche off of 06-1 BBB- (open risk vs ACA w/ CIBC intermediat

e $500mm notional 40-100 super senior tranche off of 06-1/06-2 BBB- (open risk vs Harvard, non-callable

We are currently managing ABX deltas against all of these tranches.

Goldman, Sachs & Co.
85 Broad Street | New York, NY 10004
tel: +1 212 357 3349 | mobile: +1 917 476 3349 | fax: +1 212 428 1247

e-mail: jonathan.egol@gs.com

Jonathan M. Egol
Structured Products Trading

This material has been prepared specifically for you by the Fixed Income Trading Department and is not the product of Fixed Income Researc
not soliciting any action based upon this material. Opinions expressed are our present opinions only. The material is based upon information \
consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. Certain transactions, incluc
involving futures, options and high yield securities, give rise to substantial risk and are not suitable for all investors. We, or persons involved ir
preparation or issuance of this material, may from time to time, have long or short positions in, and buy or sell, the securities, futures, options
instruments and investments identical with or related to those mentioned herein. Goldman Sachs does not provide accounting, tax or legal ad"
matters should be discussed with your advisors and or counsel. In addition, we mutually agree that, subject to applicable law, you may disclos
all aspects of this material that are necessary to support any U.S. federal income tax benefits, without Goldman Sachs imposing any limitatior
This material has been issued by Goldman, Sachs & Co. and has been approved by Goldman Sachs International, which is regulated by The
Services Authority, in connection with its distribution in the United Kingdom and by Goldman Sachs Canada in connection with its distribution

Further information on any of the securities, futures or options mentioned in this material may be obtained upon request and for this purpose
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Confidential Treatment Requested by Goldman Sachs GS MBS
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This material does not evidence or memorialize any agreement or legally binding commitment between any parties and does not constitute a ¢
commitment to provide any financing or underwriting. Any financing or underwriting is subject in all respects to internal credit approval at Golc
and is subject to, among other things, the completion of documentation in form and substance satisfactory to Goldman Sachs.

This message may contain information that is confidential or privileged. If you are not the intended recipient, please advise the sender immedi

© Copyright 2006 The Goldman Sachs Group, Inc. All rights reserved.

See hitp://www.gs com/disglaimer/email-salesandirading.hitm for important risk disclosure, conflicts of interest and other terms and condition
this e-mail and your reliance on information contained in it. This message may contain confidential or privileged information. If you are not the
recipient, please advise us immediately and delete this message. See hitp//www.gs . convdisclaimer/email/ for further information on confiden
the risks of non-secure electronic communication. If you cannot access these links, please notify us by reply message and we will send the ¢
you.
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