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Issue

The Federsl Reserve has temporarily expanded iiquidity options avsilable fo Invesiment banks
and primery dealers through Two key programs

(1% orimary Dealer Credit Facil

(23 Term Securities Lending Facility (TSLF) -
Key issues assoclated with these changes include: have these liguidity facilities been

-

effeciive* can these facilities be viewsed 25 femporary, or have these actions crested the
perception of gaveﬂﬂmeni support; should these facilities be made permanent; if so whal Type
ot ?egu;atlon should accompany permanent access to Federal Reserve liguigity.
alow 1s a summary of the views of Goldman Sachs, Lehman Brother
n Stand

L

going back to New York to discuss this further with Morgan 5T

s, and SIFMA. We plan on
gy and Merrilil Lynch.

Goldman Sachs

i

et with David vinnier, Liz Belchtel, Greg paim, and others.

M

Nid gne trizl run of Soox million with the PDLUF To soe how it works, have made mors
extensive use of the T5LF.

P

NCE mot much value as 2 funding source for Goldman, but it has helped to stabilize the

ting has never bee

5]
nd the %’:‘}(yﬁaﬂ,ti*‘
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ith Tom Russo.

oWl
%ﬁﬁ@?ts a Framework that would pro de discount windo s to individual

s
ons and on a merket-wide basis. uch 3 framework should be implemented In 2
rative manner to avold the stigma assez¢a*ec with discount window borrowing. This
clude ancnymity and working toget her to solve problems.
* Iﬂ such @ framework additional safety and soundness regulation would be necessary. The
czsLsﬁc*lon is that regulation should be focused on the Federal Reserve as @ potential

lend as opposed to protecting insyred depositors. Maybe 5@ percent of the current
regulatﬁaﬂq that spply to commercial banks would ba aporopriate for s lender-based regulatory
framework.

# need to consolidais re sgla ion &t the holding company level, in particular the nolidin
company oversight of the G S is duplicative and not particularly useful., The Federal Res
iz the iogical choice as the <o nsolidated supervisor.

ANg
grve

* At this time they are actively considering all options in terms of corporate
organization.

SIFMA

* Has circy latea 2 l st key guesticns to mempers: who should have zccess; what should the
rerms oF sccess be; + type of regulation 1s necassary.

* G 2l iz to *Py t develop an industry position. That appears next 1o impossible

* irms came forth with any position. In particular, primary dealers of bank holding
companies {e.g., Bank of America; Citigroup; end JP Morgan/Chase} saic they were still
considering the issue. AS Qr;mary dealers with insured banks that already have access IO the
discount window, their views will likely he much different than more siand alone investment
banks,

" i

o

was some discussion of limiting access to invesitment banks with consoilidate
sunervisi like a3 nard case to make, as it only exacerbates too-blg or
top-inter
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From: Mario. ugﬁle;f’@dﬁc?rgag,gsv
Ter ?“gﬂkﬁ?h1 &
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nd SIFMA. We plan

ag Merrill Lynch.
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