








































how from national policy, national law enforcement policy, that attacking mortgage crisis 
and the fraud that goes along with it? 

ATTORNEY GENERAL MUKASEY: I have a sense that it is a problem that arises in 
particularly the markets, many of them. A lot of them in the same way but that there is no 
Enron-type task force that is a proper response. I think what's a proper response is 
information sharing. Is getting familiar with the way in which it arises starting from over 
evaluation of properties to turning a blind eye to the over evaluation to putting together 
securitization packages that are then marketed to not letting people know what the true 
terms of their mortgages are, to rating those security packages in a way that overstates 
their value by disregarding the risk and that has happened over and over again. 
Somebody who I met with characterized it as white collar street crime. That's a 
wonderful description and what we're trying to do and what the FBI has done is to 
establish several, they call them task forces, but they are in discreet locations making 
cases. I know two notable cases that have made it to the eastern district of New York. 
There will be more and to prosecute it, will we see it. 

QUESTION: Do you anticipate any changes or are you comfortable with the current 
approach? 

ATTORNEY GENERAL MUKASEY: There's always more we can do. That said, I 
don't see what you call the Enron-type taskforce. This isn't that type of phenomena. 

QUESTION: Judge, just to follow up, does the FBI have enough money to handle this? 
You know they lost - I guess they transferred 2000 agents to the criminal side of the 
house to the National Security stuff and I'm just wondering if you think they need a new 
budget to deal with this housing crisis or there's nothing that can be done over there? 

ATTORNEY GENERAL MUKASEY: Nobody has enough money. Yeah, if they gave 
the FBI more money to use in particular ways could they use it? Sure. If they gave us 
more money could we use it? Sure. Are we doing the best we can with what we have? 
Yes, I hope so and if we're not then 1--

QUESTION: Have you heard of any problems with the FBI over there in terms of 
money and dealing with this mortgage crisis? 

ATTORNEY GENERAL MUKASEY: You mean has somebody told me we can't deal 
with the mortgage prices because we don't have enough money? No. 

QUESTION: Or do we just have too few agents working on it? 

ATTORNEY GENERAL MUKASEY: Has anybody made that complaint? No. 

QUESTION: Judge, several cities including Washington are seeing a rise in gun crime 
and violent crime. There's some dispute over some of the President's budget cuts 
including from your department of the programs that people believe help that situation. 

13 



. . \ 

What are your thoughts on how to deal with the rising crime and whether or not that 
money can be restored? 

ATTORNEY GENERAL MUKASEY: What we are trying to use is a coordinate strike 
force model in a particular region which allows us to coordinate state, local, and federal 
agencies to hit particular targets. That is - the rise in drug violence in particular cities is -
I'm sorry - rise of gang violence in particular cities is a rise in particular cities. It's not 
uniform across the country. It arises in particular places and what we found most 
successful is figuring out where and how to fight it in a coordinate kind of way so that the 
state folks aren't doing one thing, the local folks another thing and us a third thing. We're 
getting together and trying to spend the money the most intelligent way possible. That's 
what we've tried to do. 

STAFF: Guys, I think we're going to have to wrap up here. If we could do two more 
quick questions. 

QUESTION: You said in one of our early meetings you found your morning 
intelligence briefings extremely frightening. You've been doing this for some time now. 
Has your - have your thoughts on that changed? What would be your assessment of the 
daily intelligence National Security briefings? 

ATTORNEY GENERAL MUKASEY: Yeah, it's still frightening. There was always­
I mean - and the same reasons. That is that it is a lot more varied and it comes from a lot 
more places than I had ever anticipated. That said, I think what I should have said at the 
time is there's an upside too and that is because that's what I'm seeing. It necessarily 
means that we know a lot more of what we knew and we can do a lot more than I thought 
we could do but yeah, it's still- it's not something you get used it. It's not something I 
get used it. 

QUESTION: I've been told that you're working on revision ofthe Attorney General 
guidelines. Is that true? 

ATTORNEY GENERAL MUKASEY: The Attorney General guidelines? 

QUESTION: Apparently there's something called Attorney General guidelines. 

ATTORNEY GENERAL MUKASEY: For investigations generally? 

QUESTION: No, National Security sections. 

ATTORNEY GENERAL MUKASEY: That would involve investigations in general. 
The answer is am I working on it? Yes. 

QUESTION: Can you talk to us a little bit about what changes might be coming down? 

ATTORNEY GENERAL MUKASEY: No. 

14 



I 
, " 

QUESTION: Just to clarify on that though. These were the guidelines first that were set 
by Attorney General Levi and then revised early in the Bush Administration. 

ATTORNEY GENERAL MUKASEY: You know more about the history than I do. 

QUESTION: But I want to make clear that I understand what it is that you're looking at 
and what you're revising. Are those the ones that you're looking at? 

ATTORNEY GENERAL MUKASEY: I am revising guidelines relating to 
investigations. 

QUESTION: Why? 

ATTORNEY GENERAL MUKASEY: Because it's necessary to put in place 
regulations that will allow the FBI to transform itself as it is transforming itself into an 
intelligence gathering organization in addition to just and it's some just - a crime solving 
organization and to make sure that we have coherent regulations across the board so that 
we're not having investigations of - we're not having regulations relating to one subject 
that conflict with regulations relating to another. 

QUESTION: But that wasn't the purpose of what Ashcroft did in revising the Levi 
guidelines? Are you now rolling back what Ashcroft did? 

ATTORNEY GENERAL MUKASEY: I don't know what General Ashcroft did and 
there's a picture of General Levi up on the wall and the only way I know about what he 
did is from having spoken to his deputy who is my late partner. 

QUESTION: All right. Thanks guys. 

ATTORNEY GENERAL MUKASEY: Thank you all. 

(Roundtable adjourned at 12:01 p.m.) 
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