
























































































Subprime Credit Strategies Fund, LP - Terms 

Prime Broker: Goldman Sachs, Inc. 

Auditor: Deloitte & Touche, L.L.P. 

$250,000 minimum investment 

Projected closing date: 9/18/06 

Fee structure: 1 % annual management fee and 20% incentive allocation 

Three year lock up -- Quarterly redemptions thereafter with 45 days written 
notice 

Quarterly capital statements with year-end audits (1 st audit will be 12/31/07) 

CORRIENTE 
CAPITAL 
MANAGEMENT 

L... _______ L.P. 

CIi'l\t .. , 



Causes Bubbles" 
"It causes individuals to buy houses they can't afford. It 
causes speculation to run wild by lowering the bar to 
entry. Finally, it leads individuals who bought houses 
years ago at reasonable prices into the speculative 
borrowing trap. The home-equity credit line has 
supported American consumer spending, but at a steep 
price: Families that tapped into their home equity with 
creative loans are now in the same trap as those who 
bought homes they couldn't afford at the top of the 
market." 

Lon Witter: Barron 's August 21,2006 
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Attachment B 



All as of Fiscal year-end 2007 (Nov 31, 2007 or Dec 31, 2007) 

A$sm AND CAPITAL Lehman ~ ~ Wamu ~ ~ ~ !f..M.2!n!! 
in thousands of $ '$ 11/30/2007 11/30/2007 12/31/2007 12/31/2007 11/30/2007 12/31/2007 11/30/2007 12/31/2007 

Total Assets 691,063,000 $ 395,362,000 782,896,000 327,913,000 $ 1,119,796,000 1,715,746,000 $ 1,045,409,000 1,562,147,000 
Net Adjusted Assets 11) 372,959,000 $ 214,393,000 N/A N/A $ 747,300,000 N/A $ 565,585,000 N/A 
Risk·Adjusted Assets N/A N/A $ 592,065,000 $ 252,330,000 N/A $ 1,212,833,792 N/A $ 1,051,879,104 
Tier 1 cap'ltal N/A N/A $ 43,528,000 $ 21,610,000 NA $ 83,264,703 NA $ 88,746,000 
Total Stockholders' Equity $ 22,490,000 $ 11,793,000 $ 76,872,000 $ 24,584,000 $ 42,800,000 $ 146,803,000 $ 32,897,000 $ 123,221,000 
Tangible Equity (includes pref stock and certain hybrids I $ 18,363,000 $ 11,104,000 $ 43,528,000 $ 21,387,000 $ 42,728,000 $ 80,897,000 $ 28,826,000 $ 89,160,000 
Tangible Common Equity $ 17,268,000 $ 10,752,000 $ 33,538,100 $ 17,477,000 $ 34,608,000 $ 59,625,000 $ 26,098,000 $ 74,155,000 

CAPITAL & lEVERAGE RATIOS 

TIer 1 Ratio· Equity (Inc pre! stock)/risk-adJusted assets N/A N/A 7.35% 8.6% N/A 6.9% N/A 8.4% 
TIer 1 Implied Leverage N/A N/A 13.6x 11.7x N/A 14.6x N/A 11.9x 

Tangible Equity(Total Assets 2,7% 2.8% 5.6% 6.5% 3 ,go". 4.7% 2.8% 5.7% 
Tangible Common Equity(Total Assets 2.5% 2.7% 4.3% 5.3% 3.1% 3.5% 2.5% 4.7% 
Tangible Equity/Net lor R/A) Assets 4.9% 5.2% 7.4% 8.5% 5.7% 6,7% 5.1% 8.5% 
Tangible Common Equity/Net (or R/A) Assets 4.6% 5.0% 5.7% 6.9% 4,6% 4.9% 4.6% 7.0% 

Gross Leverage to Tangible Equity 37.6x 35.6x 18.OX 15.3x 26.2x 21.2x 36.3x 17.5x 
Gross Leverage to Tangible Ccmmon Equity 4O.0x 36.& 23.3x 18.& 32.4x 28.& 4O.1x 21.1x 

Net Leverage to Tangible Equity (1) 20.3x 19.3x 13.6x 11.8x 17.5x 15.0x 19.6x 11.8x 

Net Leverage to Tangible Common Equity (1) 21.6x 19.9x 17.7x 14.4x 21.6x 20.3x 21.7x 14.2x 

OFF-BALANCE SHEET EXPOSURES 

Lending·related commitments, open credit card lines & Stand·by LOCs (2) $ 191,346,000 $ 7,219,000 $ 66,221,000 $ 122,968,000 $ 82,747,000 $ 1,487,619,000 $ 108,618,000 $ 1,262,588,000 

Other commitments and/or indemnificiation exposure $ 20,186,000 $ 7,128,000 $ 78,531,000 $ $ 70,121,000 $ 36,415,000 $ 988,000 $ 471,020,000 

Total Assets + Contlngent Funding CommItments 902,695,000 409,709,000 $ 927,648,000 450,881,000 1,272,664,000 3,239,780,000 1,155,015,000 3,295,755,000 

Tangible Common Equlty/Total Assets + Commitments 1.9% 2.6% 3.6% 3.9% 2.7% 1.8% 2.3% 2.3% 

Gross Leverage to Tangible Common Equity 52.3x 38.1x 27.7x 25.& 36.& 54.3x 44.3. 44.4. 

Derivative Notional (31 $ 737,937,000 13,396,700,000 $ 5,006,809,000 N/A (FV = $2bln) 2,045,341,000 34,270,664,000 7,120,380,000 $ 77,249,000,000 

LEVEL 3 ASSETS 

level 3 Assets 38,884,000 28,169,000 N/A N/A 69,151,000 31,470,000 57,996,000 43,103,000 

Level 3 Assets/Tanl!bIe Common E9u~ 225.2% 262.0% N/A N/A 199.8% 52.8% 222.2% 58.1% 
(1) Excludes certain assets including securities purchased under repo agreements, but may be calculated differentty between firms. 

(2) These contingent loans may be fully, partially or not committed. 

(3) Notional doesn't represent true risk, but disclosure is inadequate to determine ultimate exposure. 

Source: SNl Financial and lCH<s, 



All as of Fiscal year-end 2007 (Nov 31, 2007 or Dec 31, 2007) 

All as of Fiscal year-end 2007 (Nov 31, 2007 or Dec 31, 2007) 

Lehman Bear Wachovia Wamu Goldman SofA ~ JP MQrgan 

($ in Thousands) 11/30/2007 11/30/2007 12/31/2007 12/31/2007 11/30/2007 12/31/2007 11/30/2007 12/31/2007 

Total Assets $ 691,063,000 $ 395,362,000 $ 782,896,000 $ 327,913,000 $ 1,119,796,000 $ 1,715,746,000 $ 1,045,409,000 $ 1,562,147,000 

Net Adjusted Assets (1) $ 372,959,000 $ 214,393,000 N/A N/A $ 747,300,000 N/A $ 565,585,000 N/A 

Risk-Adjusted Assets N/A N/A $ 592,065,000 $ 252,330,000 N/A $ 1,212,833,792 N/A $ 1,051,879,104 

Tier 1 Capital N/A N/A $ 43,528,000 $ 21,610,000 NA $ 83,264,703 NA $ 88,746,000 

Total Stockholders' Equity $ 22,490,000 $ 11,793,000 $ 76,872,000 $ 24,584,000 $ 42,800,000 $ 146,803,000 $ 32,897,000 $ 123,221,000 

Tangible Equity (includes pref stock and certain hybrids) $ 18,363,000 $ 11,104,000 $ 43,528,000 $ 21,387,000 $ 42,728,000 $ 80,897,000 $ 28,826,000 $ 89,160,000 

Tangible Common Equity $ 17,268,000 $ 10,752,000 $ 33,538,100 $ 17,477,000 $ 34,608,000 $ 59,625,000 $ 26,098,000 $ 74,155,000 

CAPITAl & LEVERAGE RATIOS 

TIer 1 Ratio - Equity (inc pref stock)/rlsk-adjusted assets N/A N/A 7.35% 8.6% N/A 6.9% N/A 8.4% 

TIer 1 Implied Leverage N/A N/A 13.6x 1l.7x N/A 14.6x N/A 1l.9x 

Tangible Equity/Total Assets 2.7% 2.8% 5.6% 6.5% 3.8% 4.7% 2.8% 5.7% 

Tangible Common Equity/Total Assets 2.5% 2.7% 4.3% 5.3% 3.1% 3.5% 2.5% 4.7% 

Tangible Equity/Net (or R/A) Assets 4.9% 5.2% 7.4% 8.5% 5.7% 6.7% 5.1% 8.5% 

Tangible Common Equity/Net (or R/A) Assets 4.6% 5.0% 5.7% 6.9% 4.6% 4.9% 4.6% 7.0% 

Gross Leverage to Tangible Equity 37.6x 3S.6x 18.0x lS.3x 26.2x 21.2x 36.3x 17.Sx 

~!C?~~"er.~J~.!()_.!<1!1J~!~ .. ~'.ll.I11_()_':'. E,!,:!it-t. 4O.0x 36.8x 23.3x 18.8x 32.4x 28.8x 40.1x 21.1x 

Net Leverage to Tangible Equity (1) 20.3x 19.3x 13.6x 11.8x 17.5x 15.0x 19.6x 11.8x 

Net Leverage to Tangible Common Equity (1) 21.6x 19.9x 17.7x 14.4x 21.6x 20.3x 21.7x 14.2x 

Off-Balance Sheet ExPQsures 

Lending-related commitments, open credit card lines & Stand· $ 191,346,000 $ 7,219,000 $ 66,221,000 $ 122,968,000 $ 82,747,000 $ 1,487,619,000 $ 108,618,000 $ 1,262,588,000 

Other commitments and/or indemnification exposure $ 20,286,000 $ 7,128,000 $ 78,531,000 $ $ 70,121,000 $ 36,415,000 $ 988,000 $ 471,020,000 

Total Assets + Contingent Funding Commitments $ 902,695,000 $ 409,709,000 $ 927,648,000 $ 450,881,000 $ 1,272,664,000 $ 3,239,780,000 $ 1,155,015,000 $ 3,295,755,000 

Tangible Common Equity/Total Assets + Commitments 1.9% 2.6% 3.6% 3.9% 2.7% 1.8% 2.3% 2.3% 

.G.ro~~ ... Le-"er:a.~_e.!() .. T'a..!1{I_b~el:().mm~n .. ~q_lli~x S2.3x 38.1x 27.7x 2S.8x 36.8x 54.3x 44.3x 44.4x 
c'c 'T",m¥"T Y"~' • ~n' 

Derivative Notional (3) $ 737,937,000 $ 13,396,700,000 $ 5,006,809,000 N/A (FV = $2bln) $ 2,045,341,000 $ 34,270,664,000 $ 7,120,380,000 $ 77,249,000,000 

LEVEL 3 ASSETS 

Level 3 Assets $ 38,884,000 $ 28,169,000 N/A N/A $ 69,151,000 $ 31,470,000 $ 57,996,000 $ 43,103,000 

Level 3 Assets/Tan!1ible Common Equity 225.2% 262.0% N/A N/A 199.8% 52.8% 222.2% 58.1% 

(1) Excludes certain assets including securities purchased under repo agreements, but may be calculated differently between firms. 

(2) These contingent loans may be, as of fiscal year-end 2007, fully, partially or not committed. 

(3) Notional doesn't represent true risk, but disclosure is inadequate to determine ultimate exposure. 



All as of Fiscal year-end 2007 (Nov 31, 2007 or Dec 31, 2007) 

ASSm AND CAPITAL Lehman !!W 

in thousands 01 S's 9/30/2009 9/30/2009 

Total Assets N/A N/A 

Net Adjusted Assets (1) N/A N/A 

Risk-Adjusted Assets N/A N/A 

Tier 1 Capital N/A N/A 

Total Stockholder.;' Equity N/A N/ A 

Tangible Equity (includes prel stock and certain hybrids) N/A N/A 

Tangible Common Equity N/A N/A 

CAPITAL & LEVERAGE RATIOS 

TIer 1 Ratio - Equity (Inc pref stock)/r1sk-adjusted assets N/A N/A 

TIer 1 Implied Leverage N/A N/A 

Tangible Equity!Total Assets N/A N/A 

Tangible Common Equity/Total Assets N/A N/A 

Tangible Equity/Net (or R/A) Assets N/A N/A 

Tangib le Common Equity/Net (or R/A) Assets N/ A N/ A 

~~laT""'lquIIy Ntli. Ntli. 
Grou '--IP la T ..... '-. r.Iry Ntli. Ntli. 

Net leverage to Tangible Equity (11 N/A N/A 

Net leverage to Tangible Common Equity (1) N/A N/A 

Qff..!!AlANCE SHEET EXPOSURES 

lending-related commitments. open credit card lines & Stand·by LOCs (2) N/ A N/ A 

Other commitments (including assets of unconsolidated VIEs) N/A N/A 

To tal Assets + Contingent Funding Commitments N/A N/ A 

~c-lquIIyfT"'-· ~ Ntli. Ntli. 
Grou l-.p hi -.... c-fo!UIIy Ntli. Ntli. 

Derivative Notional (3) N/A N/A 

LEVEL 3 ASSm (4) 

level 3 Assets N/A N/A 

Level 3 AsMtstr ....... Ccimmoa.fquIty .. N/Ii. N/Ii. 

(l) Excludes certain assets including securities purchased under repo agreements, but may be calculated diffe rently between firms . 

(21 These contingent loans may be fully. partially or not commited. 

(3) Notional doesn't represent true risk, but disclosure is inadequate to determine ultimate exposure 

Source : SNL Financial , 10-Ks and 1().{1s 

~ Wamu 

9/30/2009 9/30/2009 

N/A N/A 

N/A N/A 

N/A N/A 

N/A N/A 

N/A N/A 

N/A N/A 

N/A N/A 

N/A N/ A 

N/ A N/A 

N/A N/A 

N/A N/A 

N/A N/A 

N/A N/A 

Ntli. Ntli. 
Ntli. Ntli. 
N/A N/A 

N/A N/A 

N/ A N/ A 

N/A N/A 

N/A N/A 

N/Ii. NtA 
Ntli. N/Ii. 

N/A N/A 

N/A N/A 

NIl. NtA 

~ SofA ~ !.f..M2!n!! 

9/30/2009 9/30/2009 9/30/2009 9/30/2009 

882,185,000 2,251,043,000 769,503,000 2,041,009,000 

556,229,000 N/A N/A N/A 

#NAME? 1,549,193,344 299,415,744 1,237,760,128 

#NAME? 193,089,155 45,962,000 126,541,000 

#NAME? 257,683,000 46,349,000 162,253,000 

65,420,000 #VALUE! 49,148,000 123,808,000 

53,463,000 #NAME? 28,850,000 98,687,000 

14.5% 12.5% 15.4% 10.2% 

6.9. 8. 6.5. 9.8. 

704% #VALUE I 6.4% 6.1% 

6.1% #VALUE! 3.7% 4.8"-' 

11.8% #VALUEI 16.4% 10.0% 

9.6% #VALUEI 9.6% 8.0% 

U.5. IYAWC 15.7. ll.5. 
16.5. IYAW£I 11.7. Z007. 

8.5 x #VAlUEI 6.1 x lOx 

lOA x #VALUE! 1004 x 12.5 x 

135,454,000 1,116,765,000 124,644,000 1,011,902,000 

68,459,000 60,403,000 23.001,000 263,578,000 

1,086,098,000 3,428,211,000 917,148,000 3,316,489,000 

.. '" IYAW£I l.3 , . 
2O.l. IYALU£I .J·U. UAa 

44,068,482,160 69,384,712,933 36,348,471,104 73,022.096,072 

50,466,000 110,227,000 51,377,000 130,000,000 

M.~ tvALUEI 178.1" 131.~ 



As of 12/31/2007 
($ in thousands) Fannie Mae Freddie Mac 

Assets: 

Cash, fed funds and securities purchased on repo $ 53,543,000 $ 50,237,000 
Loans net of reserves (this includes PCs for Freddie) $ 403,524,000 $ 438,872,000 
Securities (includes FNM, FRE and other RMBS) $ 357,513,000 $ 281,685,000 
Other Assets $ 64,809,000 $ 23,574,000 

Total Assets $ 879,389,000 $ 794,368,000 

MBS and other gaurantees (not held in portfolio above) $ 2,160,497,000 $ 1,370,305,000 

Total Assets + Loan Guarantees $ 3,039,886,000 $ 2,164,673,000 

Total Stockholder's equity $ 44,011,000 $ 26,724,000 

Total Equity/ Assets+Guarantees 1.4% 1.2% 

Leverage to Total Equity 69.1x 81.0x 

Core Capital (see below) $ 45,373,000 $ 37,900,000 

Core Capital / Assets+Guarantees 1.5% 1.8% 

Leverage to Core Capital (see below) 67.0x 57.1x 

Statutory Minimum Capital Requirement (see below) $ 31,927,000 $ 26,500,000 

Statutory Minimum Capital! Assets+Guarantees 1.1% 1.2% 

Leverage to Statutory Minimum Capital (see below) 95.2x 81.7x 

Allowance % 0.18% 0.31% 

From Fannie Mae and Freddie Mac filings: 

Statutory Minimum Capital Requirement. The existing ratio-based minimum capital standard ties our capital 
requirements to the size of our book of business. For purposes of the statutory minimum capital requirement, we 

are in compliance if our core capital equals or exceeds our statutory minimum capital requirement. Core capital is 
defined by statute as the sum of the stated value of outstanding cammon stock (common stock less treasury stock), 
the stated value of outstanding non-cumulative perpetual preferred stock, paid-in capital and retained earnings, as 
determined in accordance with GAAP. Our statutory minimum capital requirement is generally equal to the sum of: 

* 2.50% of on-balance sheet assets; 

* 0.45% of the unpaid principal balance of outstanding Fannie Mae MBS held by third parties; and 

* up to 0.45% of other off-balance sheet obligations, which may be adjusted by the Director of FHFA 
under certain circumstances. 



as of Jan 1, 2010 Gross Notional # of Contracts % of Total Notional 

Single-name CDS 

Dealer $ 13,937,006,458,092 1,937,980 55.5% 
Non-Dealer $ 1,195,005,257,613 170,453 4.8% 
Total $ 15,132,011,715,705 2,108,433 

Credit Indices 

Dealer $ 5,871,744,351,641 74,916 23.4% 

Non-Dealer $ 1,390,830,279,384 19,985 5.5% 

Total $ 7,262,574,631,025 94,901 

Credit Default Index Tranches 

Dealer $ 2,668,851,779,150 46,244 10.6% 

Non-Dealer $ 55,430,018,096 2,012 0.2% 

Total $ 2,724,281,797,246 48,256 

Total CDS product 

Dealer $ 22,477,602,588,883 2,059,140 89.5% 

Non-Dealer $ 2,641,265,555,093 192,450 10.5% 

Total $ 25,118,868,143,976 2,251,590 100.0% 

Source: DTCC Website 



Cumulative 

Net Income (Loss}: Years of Historical 

($ in Millions) 3Q,07 - 3Q,09 Cumulative Profits Erased 

Fannie Mae $ (120,459) > 20.5 years 

AIG $ (103,572) > 17.5 years 

Freddie Mac $ (67,904) > 11.5 years 

Merrill Lynch* $ (37,492) > 11.0 years 

Wachovia* $ (31,608) > 4.5 years 

Washington Mutual* $ (6,148) < 2.5 years 

Citigroup $ (29,332) < 1.5 years 

Lehman Brothers* $ (4,439) < 1.5 years 

Bear Stearns* $ (567) < .5 years 

Morgan Stanley $ 391 n/a 

Bank of America $ 14,444 n/a 
JP Morgan $ 20,399 n/a 
Wells Fargo $ 15,641 n/a 
Goldman Sachs $ 16,828 n/a 

* These institutions ultimately filed for bankruptcy and/or were acquired in 

a distressed sale. Cumulative losses reflect total loss up to the point at 

which each respective institution ceased to report as a standalone entity. 

Actual losses for these insitutions are likely greater. 

Net Income includes unusual charges. 

Bear Stearns financials are through 1008. 

Lehman Brothers financials are through 3008. 

Wachovia financials are through 3008. 

Washington Mutual financials are through 2008. 
Freddie Mac and Fannie Mae financials are only available beginning in 1996 

and 1988, respectively. 


