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Trading Desk: North America Structured Credit Products - Correlation 

Single Issuer Short Risk AAA $MM 100 
Single Issuer Short Risk AA $MM 100 
Single Issuer Short Risk A $MM 100 
Single Issuer Short Risk BBB $MM 100 
Single Issuer Short Risk BB $MM 50 
Single Issuer Short Risk B $MM 25 
Single Issuer Short Risk CCC and Lower $MM 25 
VaR $MM 17 
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Trading Desk: North America Structured Credit Products - Correlation 

Thresshold 
AAA 250 

High Grade CROI ($k) 
AA 250 
A SUO 
BBB 500 
BB 250 

High Yield Notional ($MM) B 100 
CCC&Lower 50 

Thresshold 
AAA 250 

High Grade CROI ($k) 
AA 250 
A SUO 
BBB 500 
BB 250 

High Yield Notional ($MM) B 100 
CCC&Lower 50 
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P&L for 2006 is adjusted to account for $21.9MM in Insurance Expense on LC's 
Budget for 2007 does not include the LC business or its Expense 
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Trading Desk: North America Structured Credit Products - Exotics/Structured 

Single Issuer Short Risk AAA $MM 100 
Single Issuer Short Risk AA $MM 100 
Single Issuer Short Risk A $MM 100 
Single Issuer Short Risk BBB $MM 100 
Single Issuer Short Risk BB $MM 50 
Single Issuer Short Risk B $MM 25 
Single Issuer Short Risk CCC and Lower $MM 25 
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Trading Desk: North America Structured Credit Products - Exotics/Structured 

Thresshold 
AAA lOO 

High Grade CROI ($k) 
AA :wo 
A lOO 
BBB 100 
BB lUO 

High Yield Notional ($MM) B 50 
CCC&Lower 25 

Thresshold 
AAA :WO 

High Grade CROI ($k) 
AA :'HlO 
A :WO 
BBB FlO 
BB lUO 

High Yield Notional ($MM) B 50 
CCC&Lower 25 



() 

=i 
~ 
() 
(5 
o 
o 
o 
<D ...... 
-"'" <D 
<D 

The Desk continues to grow Its primary and secondary CDO busmess. ABS CDOs and CLOs dominate the new issuance pIpeline. 
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limits primarily reflect CDO business that has seen a significant increase in volurnes~ with increased demand for 
Collat.eraliz"d Loan Obligations and asset backed CDOs. Warehouse assets are stressed at 50% of standard stress moves in recognition 

the desk is rarely unable to recover its cost of acqutring the collateral when each deal pnces. Corporate loan stress moves are used 
the warehouse non-IG rating concentrations as that is is bulk of the collateral in those rating buckets. 

238 
-------------

2,790 ------ij79-
------ij09-
:::: :);~?~: 

271 
-------------

12 ---------42-
............. 

25 
--------349-
............. 

------_Q}-~) 
3,980 ------i:;;ss-

------i:;;g"2-
------;(<.isi" 
:::::::::(~~i 

20 -----------i" 
_ ......... _ .. 

5 --------80S-
_ ......... _ .. 

3 _______ n_ 
12.5 
20.0 

------50~(i 

15.0 
15.0 

------25~O-

40.0 
-- --225~O-

---:i.s-----

11 -------------
----------~~-

10 _ ..... _._._.-
16 ----------8(j 

_ ..... _._._.-
15 -------------

8 ----------i(i 
_ ..... _._._.-

10 ----------54-
_ ..... _._._.-



() 

=i 
~ 
() 
(5 
o 
o 
o 
<D ...... 
(J'1 
o 
o 

------------------------ConcentratlOn AAAI AA ------------------------Concentration A C;;-n-;'';;'tr;ti-;'';- 131313 - - - - - - - - - - - - -
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Single Issuer Limits 

Warehouse (Asset Concentration) 
AC AAA ,......-~3~00~ 3uO 
ACAA 200 200 

------
ACA 175 175 -------------- ------ ------
ACBBB+ 150 150 -------------- ------ ------
ACBBB 125 125 
AC BBB- 100 lOO -------------- ------ ------
ACBB 75 75 -------------- ------ ------
ACB 75 75 
AC CCC&LowerlUnrated 75 75 

Primary+Secondary (Tranche Concentration) 
r---....... ~ 

TC AAA 600 tiUe -------------- ------
TCAA 300 -------------- ------
TCA 250 250 
TCBBB+ 150 lSU -------------- ------
TCBBB 125 125 -------------- ------
TC BBB- 100 

TCBB 100 100 -------------- ------
TCB 100 lOCi 

TC CCC&Co;,~r7u~ated ------
75 75 
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11"'''~'PI.'''''-U exposure - AAA 

sl'~e~{e~io~u!e=-)~~~~=I~bp= = = = = = 544 -------
sl'':.e~d_e~e.o~u.!e_-_J\!\ __________ _ 91 -------
sl'':.e~d_e~e.o~u.!e_- _A.c __________ _ 91 -------
sl'':.e~d_e~e.o~u.!e_-_B13!l _________ _ 127 -------
sl'':.e~d_e~e.o~u.!e_-_B13_a!!d_b_elg~ ____ _ 54 -------

Correlation 400 - - - - - --- -------- - - - - - - -- -------

1500 -------
400 -------
400 -------

1000 -------
150 -------
800 -------

957 -------
309 -------
309 -------
873 -------

96 -------
400 -------

53 
96 

369 
10 

380 

_ __ JPJ 
333 
168 

3 
485 

desk is still heavily reliant on an EUe system - Graphite - for revenue and risk management information. Technology plans are under way to move to a more robust, scaleable infrastructure. 
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Single Issuer Limits 

Warehouse (Asset Concentration) 
AC AAA ,......-~3~00~ 3uO 
ACAA 200 200 

--------
ACA 175 175 ------------------- -------- --------
ACBBB+ 150 150 
------------------- -------- --------
ACBBB 125 125 
AC BBB- 100 lOO 
------------------- -------- --------
ACBB 75 75 
------------------- -------- --------
ACB 75 75 
AC CCC&LowerlUnrated 75 75 

Primary+Secondary (Tranche Concentration) 
r---....... ~ 

TC AAA 600 tiUe ------------------- --------
TCAA 300 
------------------- --------
TCA 250 250 
TCBBB+ 150 lSU 
------------------- --------
TCBBB 125 125 ------------------- --------
TC BBB- 100 

TCBB 100 100 ------------------- --------
TCB 100 lOCi 
Tt: -CCC&i-o;;e;-iU~;ted- --------

75 75 
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Trading Desk: Global Portfolio ABS Trading 

ABS CDO Trading 
CROI Rating Concentration Long Risk Short Risk 

Rating Concentration AAA CROI ($ per -I bp) U[\,'Il'J $ 3,000,000 $ (3,000,000) 

Rating ConcentrationAAA (>15bp) Sub-Limit CROI ($ per -1 bp) L!MiT $ 1,500,000 $ (1,500,000) 

Rating Concentration AA CROl ($ per -I bp) LiMiT $ 400,000 $ (400,000) 

Rating Concentration A CROI ($ per -I bp) U]'<ITIT $ 400,000 $ (400,000) 

Ratng Concentration BBB CROI ($ per -I bp) 1,1]'<ITIT $ 1,000,000 $ (1,000,000) 

Rating Concentration BB and lower (inc. NR) CROI ($ per -I bp) UMIT $ 150,000 $ (150,000) 

Single issuer credit exposure 

Single Name AAA Net Long MV ($MM) U]\>TIT $ 450 

Single Name AAA CROI ($ per -I bp) Trigger $ 180,000 $ (400,000) 

Single Name AA Net Long MV ($MM) LIMn' $ 180 

Single Name AA CROI ($ per -I bp) bigger $ 72,000 $ (160,000) 

Single Name A Net Long MV ($MM) LllvUT $ 130 

Single Name A CROI ($ per -1 bp) lI'iggel' $ 52,000 $ (157,576) 

Single Name BBB Net Long MV ($MM) UI'o'HT $ 75 

Single Name BBB CROI ($ per -I bp) li'igger $ 30,000 $ (90,909) 

Single Name BB or lower (inc. NR) Net Long MV ($MM) LiMH $ 45 

Single Name BB or lower CROI ($ per -I bp) 1i'W.'II'r $ 18,000 $ (60,000) 

Credit Correlation Total and by capital structure (see individual risk reports for bucket definitions) 

Credit Correlation (Total) CorrO I ($ per 1% shift) U]'<ITIT $ 800,000 $ (800,000) a) 
Super-Senior CorrO I ($ per 1% shift) U]'<ITIT $ 2,000,000 $ (2,000,000) 

Senior CorrOl ($ per 1% shift) LIMn' $ 1,200,000 $ (l,200,000) 

Sr Mezzanine CorrO 1 ($ per 1% shift) LIMIT $ 1,200,000 $ (1,200,000) 

Ir Mezzanine CorrO 1 ($ per 1% shift) :S:JMn' $ 1,200,000 $ (1,200,000) 

Equity CorrO 1 ($ per 1% shift) LIMIT $ 1,200,000 $ (1,200,000) 

• All desks are required to have a loss trigger; this is set at two months' budgeted revenue (against two months' actual revenue). 

• Where an issue or issuer has split ratings, the lower or lowest will be used unless agreed with Market Risk in advance. 

• Where an issuer is unrated by choice, Market Risk will assign a proxy rating after discussion with the appropriate trading desk. 

Note 
(a) - Measured over a +/- 10% range - taking the worst of the two for limit monitoring purposes 

Confidential CITI-FCIC 00091504 
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500 500 ------- -------
500 750 250 282 656 ------- ------- -------

ICcmtuauedgrowth of the business necessitates a risk capture of warehouse positions in the corporate VaR system GMR. Plans are under way to produce a feed to GI\I1R 
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