
From: 
Sent: 
To: 
Subject: 

Wright, Neil 
011241200803:08:33 PM 
Forster, Andrew 
Re: Your proposal 

We can redraw facilities for the amount of collateral we post so the usage is determined by the mtm not 
the notional. Sorry I can see that is clear as mud ... will explain tomorrow ... but that is only one of the 
issues ... have run this past everyone over last 24 hours and just wanted to post you that I haven't got 
positive response so think we will need to set up that senior call to agree next steps 
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----- Original Message -----
From: Forster@aigfpc.com <Forster@aigfpc.com> 
To: Wright, Neil 
Sent: Thu Jan 24 19:40:37 2008 
Subject: Re: Your proposal 

Its not clear to be honest - I don't see how your funding capacity changes. You are cash neutral now and 
that does not change and the amount of bonds you fund is clearly the same 

-----Original Message-----
From: Wright, Neil <neil.wright@gs.com> 
To: Forster, Andrew 
Sent: Thu Jan 24 19:38:09 2008 
Subject: RE: Your proposal 

legal/compliance have problems with the self referencing derivative aspect / there are issues with the 
unsecured exposure and where we have these assets in funding facilities, the amount of financing used 
with 3rd parties is reduced to the mark to market level .. so by bringing the asset value to par we lose 
$4bn or so of funding capacity in those facilities .. therefore liquidity aspect we thought we were solving is 
not actually helped .. ie. where we gain on not posting collateral, we lose in funding capacity ... not sure if 
this is clear .. will try to explain better tomorrow if not 
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disclosure, conflicts of interest and other terms and conditions relating to the e-mail and your reliance on 
information contained in it. 

Goldman Sachs International ("GSI") is authorised and regulated by The Financial Services Authority and 
appears in the FSA register under number 142888. GSI is subject to the FSA rules and guidance, details 
of which can be found on the FSA's website at hUp:llwww.fsa.gov.uk <hUp:llwww.fsa.gov.ukl> . GSI is 
registered as a Private Unlimited Company in England and Wales (Company Number 2263951). [VAT 
registration number GB 447 2649 28]. Registered Office as above. 

From: Forster@aigfpc.com [mailto:Forster@aigfpc.com] 
Sent: 24 January 2008 19:28 
To: Wright, Neil 
Subject: Re: Your proposal 

Can u give me a quick guide as to why? I will call tomorrow but I'd appreciate some colour now? 

-----Original Message-----
From: Wright, Neil <neil.wright@gs.com> 
To: Forster, Andrew 
Sent: Thu Jan 24 19:21 :55 2008 
Subject: Your proposal 

Andrew I have run your proposal up the flag-pole as requested and am afraid it is not going to work 
for various reasons which I will fill you in on tomorrow when you are back. Maybe we could chat when you 
get in .. 
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The information contained herein is being furnished for discussion purposes only and may be 
subject to completion or amendment through the delivery of additional documentation. This 
communication does not constitute an offer to sell or the solicitation of an offer to purchase any security, 
future or other financial instrument or product. The information contained herein (including historical 
prices or values) has been obtained from sources that we consider to be reliable; however, we make no 
representation as to, and accept no responsibility or liability for, the accuracy or completeness of the 
information contained herein. Such information is presented as of the date and, if applicable, time 
indicated. We do not accept any responsibility for updating any such information. Any projections, 
valuations and statistical analyses contained herein have been provided to assist the recipient in the 
evaluation of the matters described herein; such projections, valuations and analyses may be based on 
subjective assessments and assumptions and may utilize one among alternative methodologies that 
produce differing results; accordingly, such projections, valuations and statistical analyses are not to be 
viewed as facts and should not be relied upon as an accurate representation of future events. 

Any market views or opinions expressed herein are those of the individual sender, except where 
such views or opinions are expressly attributed to our company or a named individual. Market views and 
opinions are current opinions only; we and the individual sender accept no responsibility to update such 
views and opinions or to notify the recipient when they have changed. We and our affiliates, officers, 
directors and employees may from time to time have long or short positions in, buy or sell (on a principal 
basis or otherwise), or act as market maker in, the securities, futures or other financial instruments or 
products mentioned herein. Subject to applicable law and notwithstanding anything that may be 
construed to the contrary, the recipient hereof and its employees, representatives, and other agents may 
disclose the U.S. federal income tax treatment and structure of any transactions described herein. We are 
not an advisor as to legal, taxation, accounting, regulatory or financial matters in any jurisdiction, and are 
not providing any advice as to any such matter to the recipient. The recipient should discuss such matters 
with the recipient's advisors or counsel and make an independent evaluation and judgment with respect 
to them. 
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From: 
Sent: 
To: 
Subject: 

Wright, Neil 
011241200803:35:11 PM 
Forster, Andrew 
Re: Your proposal 

To be honest I think we should jus do that now and be done with it 

© Copyright 2007 The Goldman Sachs Group, Inc. All rights reserved. 
This message may contain information that is confidential or privileged. If you are not the intended 
recipient, please advise the sender immediately and delete this message. 
See http://www.gs.com/disclaimer/email for further information on confidentiality and the risks inherent in 
electronic communication. See http://www.gs.com/disclaimer/email-salesandtrading.htmlfor important risk 
disclosure, conflicts of interest and other terms and conditions relating to the e-mail and your reliance on 
information contained in it. 

Goldman Sachs International ("GSI") is authorised and regulated by The Financial Services Authority and 
appears in the FSA register under number 142888. GSI is subject to the FSA rules and guidance, details 
of which can be found on the FSA's website at http://www.fsa.gov.uk.GSlis registered as a Private 
Unlimited Company in England and Wales (Company Number 2263951). [VAT registration number GB 
447264928]. Registered Office as above. 

----- Original Message -----
From: Forster@aigfpc.com <Forster@aigfpc.com> 
To: Wright, Neil 
Sent: Thu Jan 24 20: 12: 19 2008 
Subject: Re: Your proposal 

I think we just do bids then. 

-----Original Message-----
From: Wright, Neil <neil.wright@gs.com> 
To: Forster, Andrew 
Sent: Thu Jan 24 20:08:33 2008 
Subject: Re: Your proposal 

We can redraw facilities for the amount of collateral we post so the usage is determined by the mtm not 
the notional. Sorry I can see that is clear as mud ... will explain tomorrow ... but that is only one of the 
issues ... have run this past everyone over last 24 hours and just wanted to post you that I haven't got 
positive response so think we will need to set up that senior call to agree next steps 

© Copyright 2007 The Goldman Sachs Group, Inc. All rights reserved. 
This message may contain information that is confidential or privileged. If you are not the intended 
recipient, please advise the sender immediately and delete this message. 
See http://www.gs.com/disclaimer/email for further information on confidentiality and the risks inherent in 
electronic communication. See http://www.gs.com/disclaimer/email-salesandtrading.htmlfor important risk 
disclosure, conflicts of interest and other terms and conditions relating to the e-mail and your reliance on 
information contained in it. 

Goldman Sachs International ("GSI") is authorised and regulated by The Financial Services Authority and 
appears in the FSA register under number 142888. GSI is subject to the FSA rules and guidance, details 
of which can be found on the FSA's website at http://www.fsa.gov.uk.GSlis registered as a Private 
Unlimited Company in England and Wales (Company Number 2263951). [VAT registration number GB 
447264928]. Registered Office as above. 
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----- Original Message -----
From: Forster@aigfpc.com <Forster@aigfpc.com> 
To: Wright, Neil 
Sent: Thu Jan 24 19:40:37 2008 
Subject: Re: Your proposal 

Its not clear to be honest - I don't see how your funding capacity changes. You are cash neutral now and 
that does not change and the amount of bonds you fund is clearly the same 

-----Original Message-----
From: Wright, Neil <neil.wright@gs.com> 
To: Forster, Andrew 
Sent: Thu Jan 24 19:38:09 2008 
Subject: RE: Your proposal 

legal/compliance have problems with the self referencing derivative aspect / there are issues with the 
unsecured exposure and where we have these assets in funding facilities, the amount of financing used 
with 3rd parties is reduced to the mark to market level .. so by bringing the asset value to par we lose 
$4bn or so of funding capacity in those facilities .. therefore liquidity aspect we thought we were solving is 
not actually helped .. ie. where we gain on not posting collateral, we lose in funding capacity ... not sure if 
this is clear .. will try to explain better tomorrow if not 

© Copyright 2007 The Goldman Sachs Group, Inc. All rights reserved. 
This message may contain information that is confidential or privileged. If you are not the intended 
recipient, please advise the sender immediately and delete this message. See 
http://www.gs.com/disclaimer/email for further information on confidentiality and the risks inherent in 
electronic communication. See http://www.gs.com/disclaimer/email-salesandtrading.htmlfor important risk 
disclosure, conflicts of interest and other terms and conditions relating to the e-mail and your reliance on 
information contained in it. 

Goldman Sachs International ("GSI") is authorised and regulated by The Financial Services Authority and 
appears in the FSA register under number 142888. GSI is subject to the FSA rules and guidance, details 
of which can be found on the FSA's website at http://www.fsa.gov.uk <http://www.fsa.gov.ukl> . GSI is 
registered as a Private Unlimited Company in England and Wales (Company Number 2263951). [VAT 
registration number GB 447 2649 28]. Registered Office as above. 

From: Forster@aigfpc.com [mailto:Forster@aigfpc.com] 
Sent: 24 January 2008 19:28 
To: Wright, Neil 
Subject: Re: Your proposal 

Can u give me a quick guide as to why? I will call tomorrow but I'd appreciate some colour now? 

-----Original Message-----
From: Wright, Neil <neil.wright@gs.com> 
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To: Forster, Andrew 
Sent: Thu Jan 24 19:21 :55 2008 
Subject: Your proposal 

Andrew I have run your proposal up the flag-pole as requested and am afraid it is not going to work 
for various reasons which I will fill you in on tomorrow when you are back. Maybe we could chat when you 
get in .. 

© Copyright 2007 The Goldman Sachs Group, Inc. All rights reserved. 
This message may contain information that is confidential or privileged. If you are not the intended 

recipient, please advise the sender immediately and delete this message. See 
http://www.gs.com/disclaimer/email <http://www.gs.com/disclaimer/email> for further information on 
confidentiality and the risks inherent in electronic communication. See 
http://www.gs.com/disclaimer/email-salesandtrading.html <http://www.gs.com/disclaimer/email
salesandtrading.html> for important risk disclosure, conflicts of interest and other terms and conditions 
relating to the e-mail and your reliance on information contained in it. 

Goldman Sachs International ("GSI") is authorised and regulated by The Financial Services Authority 
and appears in the FSA register under number 142888. GSI is subject to the FSA rules and guidance, 
details of which can be found on the FSA's website at http://www.fsa.gov.uk <http://www.fsa.gov.ukl> . 
GSI is registered as a Private Unlimited Company in England and Wales (Company Number 2263951). 
[VAT registration number GB 447 2649 28]. Registered Office as above. 

The information contained herein is being furnished for discussion purposes only and may be 
subject to completion or amendment through the delivery of additional documentation. This 
communication does not constitute an offer to sell or the solicitation of an offer to purchase any security, 
future or other financial instrument or product. The information contained herein (including historical 
prices or values) has been obtained from sources that we consider to be reliable; however, we make no 
representation as to, and accept no responsibility or liability for, the accuracy or completeness of the 
information contained herein. Such information is presented as of the date and, if applicable, time 
indicated. We do not accept any responsibility for updating any such information. Any projections, 
valuations and statistical analyses contained herein have been provided to assist the recipient in the 
evaluation of the matters described herein; such projections, valuations and analyses may be based on 
subjective assessments and assumptions and may utilize one among alternative methodologies that 
produce differing results; accordingly, such projections, valuations and statistical analyses are not to be 
viewed as facts and should not be relied upon as an accurate representation of future events. 

Any market views or opinions expressed herein are those of the individual sender, except where 
such views or opinions are expressly attributed to our company or a named individual. Market views and 
opinions are current opinions only; we and the individual sender accept no responsibility to update such 
views and opinions or to notify the recipient when they have changed. We and our affiliates, officers, 
directors and employees may from time to time have long or short positions in, buy or sell (on a principal 
basis or otherwise), or act as market maker in, the securities, futures or other financial instruments or 
products mentioned herein. Subject to applicable law and notwithstanding anything that may be 
construed to the contrary, the recipient hereof and its employees, representatives, and other agents may 
disclose the U.S. federal income tax treatment and structure of any transactions described herein. We are 
not an advisor as to legal, taxation, accounting, regulatory or financial matters in any jurisdiction, and are 
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not providing any advice as to any such matter to the recipient. The recipient should discuss such matters 
with the recipient's advisors or counsel and make an independent evaluation and judgment with respect 
to them. 
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